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85 Years 


of Service and 
Growth 


Is the impressive record back of 


Louisville Gas and 
Electric Company 


Both gross and net earnings have 
trebled in th elast ten years and are 
over 2.36 times annual interest on 
total funded debt. The Company’s 
6% Debenture Bonds, due in 1937, 
are a conservative investment, 


YIELDING OVER 6.65%, 


Ask for Illustrated Booklet 
and Circular BI-235 


H. M. Byllesby and Co. 


INCORPORAT 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 

















Safety Through 


Diversity 


A diversified investment is doubly 
safeguarded because of its diversity. 


Cities Service Company has built 
up an unusually strong background 
of assets for its securities because of 
large earnings derived from the di- 
versified activities of more than 100 
subsidiaries. 


Dividends on Cities Service Pre- 
ferred Stock were earned 2.7 times 
in 1923. This security has the three 
essentials of an exceptionally at- 
tractive investment: Safety, ready 
salability and high interest yield— 
over 8% at the present market. 


Send for descriptive booklet on Cities 
Service Company and a copy of 
Preferred Stock Circular P-r5 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 








OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will”—plus Results. 


Advertising Department 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 























The policy of the Public Utilities Commis- 
sion of Kansas is to refuse to permit com- 
petition where present service is adequate. 


As the security of a representative public utility op- 
erating in Kansas, we suggest: 


The United Power & Light Corporation 
(of Kansas) 
First Mortgage 6% Bonds, due 1944 


Price 971 and interest to yield 
over 6.20% 


The bonds; A direct first mortgage on the entire 
properties of this Company which serves a territory 
including 23 counties with a population of over 454,000. 


The properties; Conservatively valued at over 2% 
times the total amount of First Mortgage Bonds. 


Net earnings from the properties; Over 2.2 times 
the annual bond interest charge. 
Descriptive Circular on Request 
E. H. Rollins & S 
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Tax Reduction 


and the 


Bond Market | 


The Backlog of 
Deferred Construction 





Logical and Illogical 
Consolidations of 
Railways 


Discussed in 
February Issue of 


ismMans 


Write for free copy to F. J. Lisman 
& Co., Members N.Y. Stock Exchange, 
20 Exchange Place, New York. 
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Holders of all Foreign Govern- 
ment issues, will be interested in 
our analysis of the present finan- 
cial condition of the countries 
whose obligations they hold. 


We shall be glad to send you 
a copy. 


Ask for circular C-90 
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An Education in Finance 


OWEVER small your knowledge of financial: 
affairs when you start, if you will read 
T he Financial W orld for just one year you will have 
an education in the present activities of finance 
that you can obtain in no other way. You can 
study economics in a college, but you cannot 
know what is happening in the money markets 
of the world, and particularly in your own coun- 
/try, unless you read a well-edited financial pub- 
lication. The daily newspaper tells you the bald 
facts and leaves you to struggle with them; the 
weekly, as represented by The Financial World, not 
only tells you the facts but interprets them 
for you. 


To read The Financial World every week is to 
insure the safety of your investments, and surely 
$10 a year for investment-safety is little enough. 
From the positive side, you might derive many 
suggestions that will make you money; from the 
negative side, you might avoid many investments 
and thus save money. As Poor Richard said: 
Not to lose is to profit. An enthusiastic sub- 
scriber, in renewing his subscription, recently 
wrote: 


The Financial World, 

New York City. 

Gentlemen :—In renewing my subscription to The Finan- 
cial World for another year, I wish to say: of all the finan- 
cial and business literature I read none excel The Financial 
World. It is always reliable and interesting. It has been 


my guide profitably for many years. Wishing you con- 
tinued good success, I remain, 


Very truly yours, 
M. F. K. 


THE FINANCIAL WORLD 


Published since 1902 
A Complete Financial Service for $10 a Year 


53 Park Place : New York 
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The Financial World was established te diffuse the truth abeut in 
and will centinue to do so cenfident in its belief that as long as it tn ‘te hie rid it can count upon the 
support of the investing public. 





tained this attitude, 
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The Trend of Things 


@ According to a credited WHITE HOUSE spokesman, President COOLIDGE 
considers business sound and that there is reason for confidence in a pro- 
tracted period of prosperity. 


@ The TEapor scandal, and other developments of more or less political 
character, should not be allowed to obscure the constructive develop- 
ments such as the ending of the prospect of a SOFT COAL war. 


@ Purchase of high yield, reasonably safe income bearing securities should 
be made with expectation of higher PRICE /evels in the not distant future ; 
reduced BANK rate looms. 


@ The FRENCH FRANC this week dropped to the Jowest point in history; the 
situation there is not encouraging so far as the immediate future of 


FRENCH exchange 


USINESS is sound,” according to 

President Coo.ipcE, and there is 

every reason for anticipating a 
protracted period of prosperity. This was 
learned following a meeting of the cabinet 
this week in which reports covering busi- 
ness and industrial conditions throughout 
the country were placed in the hands of 
the chief executive. 


It was stated that the Secretaries, who 
are in close touch with all phases of busi- 


is concerned. 


ness and finance, informed the President 
that current stock market conditions did 
not reflect any fundamental ills in the 
business world. 

The sensational declines which featured 
the closing days of last week caused the 
rank and file of those interested in the 
securities markets to assume that some- 
thing was radically wrong with underlying 
conditions. But careful examination of 
all the factors and influences back of the 
recessions is convincing that the public 


still is as putty in the hands of a consum- 
mate maker of markets. 


* * * 


Important developments outside 
the ramifications of the Senate oil 
lease investigation all are of a con- 
structive nature, and, if traders and 
investors are willing to be patient, 
there is much that is favorable to 
come that can be discounted at pres- 
ent price levels. 
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Prices on the New York Stock Exchange 
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OST of the important developments 
at home during the week just closed 
have been of a constructive character. It 


is true that the investigation in connec- 
tion with the 
disturb 


naval oil lands leases has 


served to public and 
the politicians are not allowing an oppor- 


tunity to slip by 


sentiment, 


for making whatever 
capital there may be out of the shametul 
affair. 


But those who are keeping their heads 
are profiting by the acts of those who are 


letting their fears and nervousness get 


the better of them. 
The Kepresentatives at mid- 
week accepted the 


House of 
Garner tax 
embodied in the amendment submitted by 
him. 


The the was 
as a near-calamity, on first blush. 


rates as 
The accepting :vete. was 222 to 196. 
action of viewed 
But the 
acceptance does not mean that the matter 
is settled. It 


House 


was: only the first vote. 
There remains a chance tgr a compromise, 
before the final disposition of the matter 
will be made. 


The GARNER amendment obviously is a 
play for political: preférment.. It is in no 
way sound in its conception; it does not 
provide the Government with the revenues 
it requires; it is economically unsound. 
But, when politics dictates policy, sound- 


ness rarely is a predominating element. 


We warn our readers against consider- 
ing the acceptance by the House, by an 
overwhelming majority, of the GARNER 
proposition for tax reductions as the death 
knell of any worth while plan. 

The for getting 
down to fundamentals and for arranging 
a plan which, although it may not be iden- 
tical with that known as the MELLON pro- 
posal, at least will not result in the produc- 
tion of a deficit for the Government, and 
will serve to stinmlate the entrance of 
capital into needed and legitimate expan- 
sion of business and industry. 


way now is cleared 


While regarding the initial success of 
the Garner 


proposition as unfortunate, 
we are able to turn to the conclusion of 
the soft coal agreement this week as a 


factor of large importance on the con- 
structive side. 

The contract between the mine operators 
and the miners this : week 
years, the contract in 
the industry in this 
for more than twenty-five years, 


was for three 
which is longest 


bituminous country 


There is to be no coal war, as was 


feared a few weeks ago. 


* . > 
New York bankers are looking 
for a reduction in the Federal Re- 


serve rediscount rate in the near 
future. They state, in that connec- 
tion, that such action would not 


cause inflation. We are disposed to 
disagree. 
* - 

N this department Jast week, attention 

was drawn to the ‘fact that investors 
would be provident to watch carefully for 
the appearance of talk of the reduction of 
the Federal 


228 


Reserve rediscount rate. It 


is believed that fundamental conditions 
would justify the lowering of the bank 


rate. 


When we warned our readers to be pre- 
pared we had in mind the fact that there 
is needed no further stimulant for infla- 
tion than the loosening of control. We 
recognized that all of the fundamental fac- 
tors required to stimulate at least moder- 
inflation and all that 
was needed to start things moving was the 


ate were present, 


release of the controling 


discount rate. 


factor—the re- 


The banking fraternity regard the pros- 
pect of an early reduction as reasonably 
certain, by reason of 
Northwest. It 


the 
is held that the situation 
there would be relieved by such action. 


conditions in 


Naturally, the Federal Reserve authori- 
ties will be reluctant to move until neces- 
sity compels, in their opinion, They real- 
ize that there is a -possibility that their 
motives would be questioned. 

“But,” said one prominent New York 
banker, “if it.is found that a reduction 
would be of help to business generally, and 
would at the same time remove the difh- 
culties that at present are bothering the 
Northwest, the authorities will consider a 
reduction justifiable.” 


The reserve ratio of the Reserve Bank 

at Minneapolis is around 78.6 per cent, 

which is high, and would seem to warrant 

a lowering of the bank rate in itself. 
‘- « 


No matter what is occurring, or is 
likely to occur, in Washington, and 
no matter what may happen under 
the impetus of some such develop- 
ment as the recent broadcast by 
Jesse Livermore from Palm Beach, 
our readers cannot go far wrong, in 
view of the strength of the present 
and prospective credit situation, if 
they accumulate securities that af- 
ford a high and reasonably safe 


income. 
*~ * + 


I F the bankers believe that the present 
and prospective credit situation is 
sound enough to justify a reduction in the 
rediscount rate, then need not 
allow temporary stock market fluctuations, 
or statements men like LivERMORE 
to deter them from the purchase of sound 
securities that afford them a relatively high 
rate of income. 


investors 


from 


Securities which can be regarded as rea- 
sonably safe as to present and future earn- 
ing power and income, in the not distant 
future probably will sell at much higher 
prices. We do nat believe that such secu- 
rities by any means have discounted the 
favorableness of the outlook. 

We even will go so far as to offer the 
opinion that speculative, income- 
producing securities, such as low-priced 
railroad bonds, for example, can be pur- 


more 


chased provided the purchaser is prepared 
to accept what risk there naturally may 
be. 


We would, however, impress upon our 


readers that they should, in making new 





commitments, refrain from putting al! oj 
their eggs in the one basket, provided of 
course that they are desirous of obtaining 
a larger measure of profit possibility 
addition to safety of income return. 

Programs, therefore, should be diversj- 
fied, to include standard income- 
bearing securities, speculative income-hea; 
ing stocks and bonds, and some non-diy; 
dend paying securities that appear to 
on the dividend list. 


safe, 


* * * 


This week, the French france 
dropped to the lowest point in his. 
tory. Readers of THE FINAncir 
W orp will recall our story of Janu. 
ary 12, in which the subsequent 
trend was definitely predicted. 


€ * * * 


RANCE has her troubles, seemingly 
without end. There is going on now 
in that country another vivid illustration 
of the curse of a depreciated and depre 
ciating currency. While the franc is drop- 
ping, the French Government is endeay- 
oring to enact tax legislation. And each 
imposition of taxes is foredoomed to fail- 
ure to accomplish its hoped for result, 
Raising the tax rate cannot bring in 
more real revenues, or aid in balancing 
their budget. The franc has dropped from 
093 cents per franc as of January 2, 1920, 
to .044 cents per franc as of February 14, 
1924. 


It is interesting to note that the French 
press appears to have changed its mind 
about the reason for the weakness of the 
franc. Early in the decline, the 
foreign bankers, charging that 
their insidious activities were responsible 
Now they are attributing the further de- 
clines to lessened confidence. 


press 
scolded 


It would be misleading to attribute the 
fall of the franc to speculation. As 4 
banker has stated, “speculation generally 
is a reflection and an aggravation ol a 
condition rather than a cause of it.” 


French exchange has been suffering 
from a number of causes and influences 
First, there has been the upbuilding of 
internal debt. Then there have been such 
influences as an unsatisfactory trade situa- 
tion, and of the purchasing power of the 


franc internally and abroad. 


The france has an internal purchasing 
power equal to about one-third its 1915 
figure, as compared with the present pric 
index figure in the United States, whe: 
the purchasing power is about two-thirds 
of the 1913 figure. 


* * * 


Petdapne dropped this week, and with 
the decline, there seemed to com 
promise that the deadlock that has existed 
between the manufacturer of cotton tex 
tiles and the jobber will be broken. 

It now seems probable that there wil! 
reduction in cotton 


be a textile prices 


with a resultant revival in the textile }u 
That is what textile manufacture™ 
are looking for at any rate. 
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« Will the dividend be in- 
-reased from $6 a share and 
‘{ so when? This is an in- 
feresting question. 


€ With earnings in excess of 
$20 a share, with no FUNDED 
DEBT, and with net current 
ASSETS six times current 
liabilities the dividend could 
readily be made larger. 


€ Here isa prospect that makes 
this ANALYSIS interesting. 


Kr 


By LANDON C. GATES 


ACK TRUCK will report a bril- 
M liant year’s business for 1923. 
Most estimates published hint 
that the net recovery on the company’s 
mmon stock will exceed $20 a share. 
\Vhat was actually earned will be officially 
made known, probably within a week. In 
instance of Mack the market prognos- 
ticators will not suffer in their reputation 
ior already sufficient is known semi-ofh- 
cially to assure the accuracy of their 
phophecies, 





With the net earnings already known 
for the first three quarters of 1923, and 
h the general knowledge that business 
the commercial motor truck industry 
the last quarter of the year has been 
yell maintained, Mack Trucx’s_ net 
tits should be around the $20 a share 
nark—and could be nearer $22 unless 
the company charges off substantially 
more for depreciation than it its usual 
ractice, . 
Earnings Favorable 
r ‘the March, 1923, quarter, Mack 
ned $1,514,932, the equivalent of $4.34 
ire for the common, $2,529,543 for the 
quarter or $7.92 a share and for the 
ptember quarter $1,825,770 or $5.44 a 
In all for the three quarters there 
re earned a total of $17.70 per share 
the 283,000 shares of common, which 
sno par value. 
t is to be presumed that the final quar- 


Mack Truck’s Dividend Prospect 





ter of the year equals the third quarter, 
assuming there has been no material de- 
cline in the volume of business transacted. 
Such earnings would add $5.44 more to 
the profits on the common stock and would 
bring the final total to $23.10 a share. To 
touch the estimate of $20 a share requires 
but little over $600,000. This at least is a 
foregone conclusion. 


Dividend Increase Possible 

At the present time Mack Truck is 
paying $6 a share on its common stock. 
With net profits in excess of $15 above its 
dividend the company could readily in- 
crease its dividend. At least the share- 
holders have this pleasant prospect before 
them. 

In the event an increase in dividend is 
deferred until 1924’s business prospects 
are more defined the common stock is still 
selling around an attractive income basis. 
It is now quoted at $85 a share and around 
this figure yields 7 per cent. If the stock 
should be placed on a $7 basis the yield 
would increase to 8.2 per cent basis and 
the holder would possess a security in a 
company, which faces a continuous ex- 
pansion in its business. 

As we are in a mechanical age the motor 
truck is displacing horse-drawn vehicles, 
and in this particular field Mack Truck 
is one of the dominating factors. Its only 
outstanding rivals are the White Motor 


Truck and the International Harvester 
Company, which is making an ambitious 
effort to increase this department of its 
business. 

While it is conceded White Motor Truck 
turns out more trucks per annum than 
does Mack the latter is able to report a 
larger proportion of profits on the volume 
of its business due to the heavier and 
higher priced vehicles it manufactures. It 
is the only licensee of the Saurer truck in 
America, a heavy truck which is quite 
popular in this country. 

Mack Truck is the outgrowth of the 
old International Motor Truck Corpora- 
tion, which was reorganized in 1916. The 
rehabilitation of the business has been on 
a very sound basis, and the results to the 
shareholders who continued their faith in 
the future of the business has since been 
amply rewarded. 


Good Values 

The company as it is now financially 
constructed has outstanding $10,921,891 
first preferred 7 per cent cumulative stock, 
$5,331,700 second 7 per cent cumulative 
preferred and 283,100 shares common stock 
of no par value. Appraising both pre- 
ferred stock as fully worth their par value, 
which they are for the company’s net 
quick assets alone are worth considerably 
more than their combined total and esti- 


(Please turn to page 244) 
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Mack Truck’s Quick Assets Position 


Current Assets eee een ra a 


Current Liabilities 


Net Working Capital ..................-.....-..--- 


na 12,654,875 


1919 1926 
nem $15,928,061 $22,186,890 
aie 3,273,186 3,012,695 


19,174,195 


1921 1922 
$18,537,686 $23,048,701 
1,283,686 3,067,845 
17,254,018 19,980,856 
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Drilling For the Oil Facts 














@ “Verily, verily, I say unto 
you, He that entereth not by 
the door into the fold of the 
sheep, but climbeth up some 
other way, the same is a 
thief and a robber.” 


—John, X., 4. 

















E. Marshall Young 


HAVE been to the city of impor- 
“ tunate, babbling tongues. It is not 
at all gratifying thus to allude. to 
the capital city of the United States. 
But pride must go before the command 
of candor. Loose talk, and insidious 
talk, always are unrestrained in Wash- 
ington. axes to grind, 
grudges to satisfy; old bones to be 
dug up from their graves to make a 
political holiday. 


There are 


Recently, a man who has occupied a 
position of power and prestige as head 
of one of the country’s greatest bank- 
ing institutions, admitted to a commit- 


tee of the United States Senate that he had heeded the whis- 
pers of babbling tongues and had given them the dignity of 


repetition. 


One Washington correspondent has said that the banker’s 
failure to sustain the gossip he had retailed should be a 


“warning for the chin waggers.” 


“The 


and a warning,’ 
* * * 


FFORTS are be- 


— ing made by men 


Teapot 


’ 


of high and low de- 
gree to kill the inves- 
tigation. But it can’t 
be done. LENRooT— 
iron jawed, hard- 
headed Lenroot from 
Wisconsin—is one of 
the reasons. And 
WatsuH of Montana, 
who learned to grit 
his teeth early in his 
career in the West, 
and who wants no re- 
wards, is another. 
And, in the big 
WuiteE House at the 
executive end of 
Pennsylvania avenue 
is the controling rea- 
son—the President of 
the United States. 
Speaking on the 


floor of the Sen- 
ate in the debate 
on the joint reso- 


lution to procure the 
annulment of the 
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Dome 


One wonders! 


scandal is at once a _ humiliation 


said one high government official I talked with. 





@ Sen. Irvine Lenroot 


The Chairman of the Senate Public 
Lands Committee 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLD 


lease of the MamMmotH Ort Company, Senator Lenroor 
said : . 

“When we (the Senate) come to the point of rectifying 
any wrong, if wrong there be, then I say politics should stop, 
and we should all act as patriotic Americans, irrespective of 
partisanship, doing everything possible in order to secure juys- 


tice for the Govern- 
ment and to punish @ Owen Roberts 
crime, if crime there The fighting Philadelphia lawyer 
be.” named as one of Government's 
> = 2 * Counsel 

CALLED on the 

Wisconsin  solon, 
who is chairman of 
the committee, at his 
office, on the day on 
which President Coot- 
IDGE’S appointment of 
former Senator Pom- 
ERENE as special coun- 
sel for the Govern- 
ment was confirmed 
by the Senate. While 
Mr. LENROoT was en- 
gaged in affixing his 
signature to some pa- 
pers, my attention was 
attracted by an en- 
largement of a car- 
toonist’s drawing that 
stood on the mantel of 
the fire-place opposite 
his desk. 

In one corner of 
the drawing were 
these words, from the 
first verse of the 
Tenth Chapter of the Book of John: 

“Verily, verily, I say unto you, He that en- 
tereth not by the door into the fold of the 
sheep, but climbeth up some other way, the 
same is a thief and a robber.” 

I hac come to talk to the Senator about the oil scandal 
The Teapot is on the boil. The lid has been taken off. In 
the vapor that has escaped we have seen the faces of Fat, 
DoHENY, SINCLAIR, and all the others of consequence and 
little consequence.- And, under the Teapot, as fuel to the 
fire that has kept it boiling, are the flames of partisanship, 
bitterness and gossip. 





* * * 


OT until that Teapot has been removed from the fire, 

and the crude, murky, sticky contents have been poured 
through the spout into the refining retort of investigation in 
the courts will the whole truth be known. Not until then 
will truth be separated from babbling, and fact from loose talk, 
whose only source is misinformation. 

To talk with Senator LENRoot, and with Senator WALSH, 15 
to gain assurance that the present investigation will not ve 
content with the vapors that rise from the surface of what 
is inside that Teapot of scandal. 

The prompt and effective exposure of FRANK A. VANDERLIP 
is proof, if a practical illustration be necessary. And _ the 
fact that the investigators were content to satisfy themselves 
that the banker was merely the parroter of the whispers of 
babbling tongues, proves that the Committee does not propos 
to move aside from the path of its primary purpose. 
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To do Mr. VANDERLIP full justice—so I am informed—he 
was not without some symptoms of shame and embarrassment 
‘1 the course of his examination. It is stated that, at certain 
moments, he was even seen to blush. This, one can believe, 

r, again to do him justice, he was more or less a novitiate 
in his unseemly role. 

Had he been other- 
wise, certain questions 
relative to thwarted 
political ambitions — 
to certain near-Bolshe- 
vist tendencies that 
have appeared instead 
of the mellowness 
which one would ex- 
pect as a result of 
his life’s experiences— 
would have been ask- 
ed. But those who 
might so have acted 
were content with the 


nailing of the lie. 
~ * * 


@ Sen. Thomas Walsh 
ho is chief Democratic investiga- 
tor in the oil scandal 


66 F crime there has 

been, and there 
is grave appearance 
of it, it will be pun- 
ished, unsparingly,” 
said Senator Lenroot, 
and those who heard 
him in his address on 
the joint resolution, 
and saw the set of his 
jaw when he refused 
to be side-tracked 
from the issue, even 
though refusal meant the withholding of the courtesy which 
one senator accords another in debate, would have been im- 
pressed with his sincerity. 





“T am afraid that there are some Senators, and others,’ he 
added, “‘ceho are a good deal more interested in injecting issues 
into the investigation and into the discussions on the floor of the 
Senate that have no materiality so far as action in the matter 
ts concerned, 

“There are some who are more anxious to get some stigma 
upon men in high places in the Government of the United 
States, and in its public life, than they are either to punish 
wrong or to recover the lands in dispute for the Government.” 

Apparently, all too true! 

The men who are the directing spirits in the present inves- 
tigation do not intend to waste their time in complacent retro- 
spection, nor with the declamatory foppery which so frequently 
have caused Congressional investigations to end in bulky re- 
ports that accomplish nothing but a few ruined or blighted 
reputations. Both are the progenitors of dry rot. 

They propose to do that which will fortify those who will 
bring the thieves and robbers, whoever they may be, and all 
who shared the spoils, to justice. 

Senator LENRooT is convinced that the leased lands will be 
returned to the Government. He is satisfied that the courts 
will find the leasing was illegal. He believes that there is 
sufficient evidence of misdoing, even at this stage of the in- 
quiry, to take the case to a jury before which opportunity will 
be afforded the men involved to establish their innocence, or 
> made to pay the penalty for their guilt. 

Possibly the list of those who will be charged with guilt 
will be a long one. There are clues, it is 

|, leading to several names. Hundreds 
of callers daily are taking up the time of 
members of the committee with tales, sus- 
picions and what not. The committee must 








d an ear to all of them, for each story 
y contain the germ of a clue. But it can 
said that nine out of ten who have 
ught their stories to the committee at 
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least have been pos- 
sessed of vivid imagi- 
nations. Pinned down, 
many have admitted 
that they are whisper 
vendors. It is a sorry 
mess that men like 
Lenroot and WALSH 
must wade through in 
their determination 
that justice shall be 
done. 
* * * 
ERE is an inter- 
esting question 
that has gained recog- 
nition since January 
29, the day the Senate 
debated that joint res- 
olution to procure the 
annulment of the 
MammMortH Ot lease. 
What was the hyp- 
notic influence which 
was exerted to cause 
the Congress to sleep 
when asked to pass the 


@ Atlee Pomerene 
The former Senator who ts co-coun- act of June 4, 1920, 
sel for the Government 


that was the starting 
point of all the trouble? 

In the debate referred to, Senator Lopce of Massachusetts 
made this interesting admission: 

“I confess, in looking over the act again, that I am surprised 
to see how broadly those powers (the powers of the Secretary 
of the Interior and the Secretary of the Navy in connection 
with the naval oil reserves) are stated, because I voted for 
the provision in the committee.” 

Other senators have made similar admissions. In the course 
of an inquiry, it was learned that no Senator or other Govern- 
ment official, consulted the ‘Attorney-General’s Department 
with reference to the legality and propriety of the granted 
powers over disposition of the public domain. 



























Senator LENROOT 
comment: 

Senator, at any time 
half, to introduce in 
asking the President 
courts to declare the 
Government 
_power. 

so certain during 


In this connection, 
makes this interesting 
“It was open to every 
within the last year and a 
the Senate a resolution 
to bring an action in the 
leases made by the 
illegal for want of 
“If any senator was 
all this time that these 
leases were ille- 
gal and invalid, 
(Please turn to 
page 254) P=: ¢: 
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EFORE answering the question as 

to what sugar stocks should be pur- 

chased at this time, it perhaps will 

be well first to give some attention to the 

more general question—are sugar securi- 
ties a buy at present price levels. 

The question presupposes _ that 

fundamental conditions in the trade, which 


first 


help to make for values, are satisfactory 


and such to dictate action of a 


structive nature. 


as con- 

But, suppose that we proceed at variance 
to the usual order, and do not presuppose 
anything, so far as the existing and pros- 
pective fundamental position of the sugar 
industry is concerned. 

At the outset, I wish to have it under- 
stood that such recommendations as I pro- 
pose to make will not include any of the 
refining stocks. The refiners have made 
very little money during the past two or 
three years, and I cannot see that there is 
any prospect of their being able to re- 
verse matters in 1923, for reasons which 
will be presented in due course. 


Profit Small 
One factor which operates against the 
refiners is the fact that present refining 
capacity is Another is that 
fluctuations of raw sugar prices are so vio- 


excessive. 


lent most of the time, or are apt to be so 
unexpectedly, that the margin of profit, 
in this keenly competitive field, is small. 

It may be well, however, to interpolate 
the thought that the American Sugar Refin- 
ing Company, which perhaps can be con- 
sidered the leader in its field, ultimately 
will be able to work out of the present diffi- 
culty. I am not prepared to discredit the 
preferred stock of this company, nor am I 
prepared to take a definite position in con- 
demnation of the Junior shares as a pur- 
chase for the long pull. 

It is the present writer’s desire to have 
it understood that the stocks of producers 
of raw sugars are considered the strongest 
and the most attractive for present discus- 


232 


sion, for carrying out the purpose of this 
article. 
We will now devote our attention to 


the sbject. Judging by the present status 
of the raw sugar situation, and by the out- 
look, it is possible to make the statement 
that the trade position is about the strong- 
est it has been at any time in the history 
of the industry. There are several rea- 
sons for making that assertion. 


Broadly, they may be stated and dis- 
cussed as follows: 


First—Europe, in the first two months 
of this year, has bought about twice as 
much raw sugar from this side of the 
Atlantic as it has purchased in any simi- 
lar period in previous history ; 


Second—The sources of raw sugar sup- 
ply are limited, and sugar consumption is 
increasing steadily ; 

Third—Indications are that this year’s 
European demand, plus the domestic de- 
mand, probably will show a 
increase over that of last year; 


substantial 
fourth—Indications are that the pro- 
duction of raw sugar this year will be 
about the same as last year. 


Raw Sugar Prices 


Starting with the last stated reason for 
satisfaction with the present and prospec- 
tive status of the sugar trade, it seems 
clearly defined that one cannot look for 
any material depression in raw sugar prices 
during 1924, for the 1924 crop. Last year 
the producing companies, with few excep- 
tions, made highly satisfactory profits. It 
is expected in well informed circles that 
this year’s profits will be equally good, and 
better in several instances. 

It also may be added that there is a be- 
lief among authorities that it will be neces- 
sary this year again to resort to the impor- 
tation of full duty to 
satisfy the demand. 


sugars in order 
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@ The WRITER of this article describes 
the present 
SUGAR INDUSTRY as the strongest in 
history for this season of the year. 


trade situation in 


the 


By THORNTON BROWNLEE 


eben 


upon propositions three and four as above 
stated, the writer seems justified in re- 
cording his confidence that the 
sugar stocks, those of producers, are due 
for much higher prices during the course 
of the year. 


leading 


\t this juncture it is important to pres- 
ent the warning that it is possible that th: 
stock market generally will be subjected 
to periods of depression under the influence 
of developments in Washington. Such 
depression might cause the prices of sugar 
stocks to decline in sympathy. 


But the policy of THE FINANCIAL 
Wor.p is to pay closer attention to long 
pull possibilities than to what may occur 
in short and temporary swings of the stock 
market under the influence of purely tem- 
porary conditions, developments or states 
of mind on the part of the public that 
makes market movements. 


Minor Improvements 


It is upon that premise that this ad- 
vice is predicated. Those who make pur 
chases in accordance with the recommenda- 
tions in this article will do well to disre- 
gard minor movements that may 
their stocks below the level at which the) 
were purchased. 


carr} 
Any one who is not 
prepared for such an eventuality has 
business buying stocks. And anyone wh 
is satisfied that fundamentals and actual 
values are favorable to a given security 
class of securities, and buys on that basis, 
should be patient enough to hold until tim 
has had opportunity to translate those 1 
damentals values into terms of 
stock Unless that patience 's 
possessed, the investor had better be 
tent with all of the risks and worries 
speculation upon the short swing possib! 


and 
market. 


ties, with the chances preponderant!) 
against him. 
In connection with the second reas 


presented for viewing the sugar trade po: 


\s a result of that conclusion. based tion as strikingly favorable, the followins 
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from an authority will prove of interest 
and help: 

“Means must be found of getting and 
keeping an adequate supply of labor on 
plantations in the south before any in- 
crease in cane sugar production can be 
expected there, in the opinion of the De- 
partment of Agriculture. Beet sugar 
production is limited by the competition of 
ther cash crops. 

Soil and climate, except for these ob- 
tacles, would permit an expansion of 

mestic sugar production to meet a larger 
proportion of United States requirements. 
jut American farmers are loath to do the 
irge amount of hand work necessary in 

wing Sugar Crops. 


Source of Supply 


‘\VWith steady increase in world sugar 
nsumption, potential sources of supply 
important. In the western states 
gar beets occupy only a small percent- 
ve of the available land, while there are 
considerable possibilities for extend- 
ng the growing of sugar beets in the 
central states. 
the Philippines great tracts which 
1 to offer every natural advantage for 
growing remain undeveloped, par- 
larly on the island of Mindanao. But 
r outturn in Porto Rico has reached 
nt where changes in acreage depend 
rgely on sugar prices and the same is 
nerally true of the Hawaiian islands. 
\lthough world sugar production has 
ined remarkably constant in the last 
ears, ranging from 17,000,000 to 20,- 
"1.000 short tons, there has been a radi- 
hift in chief sources of supply. Be- 
the war about 45 per cent of world’s 
if consumption was supplied by beet 
produced in continental Europe. 
er the war European output dropped to 
17 per cent of the world’s total. 


‘zecho-Slovakia is now the only Euro- 
‘hruary 23, 1924 
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pean country with any considerable sur- 
plus for export. There has been an in- 
crease in cane sugar production since 1913, 
which largely compensates for the decline 
in European beet sugar output. The 
change to a cane sugar base of supply 
found Europe with inadequate cane sugar 
refineries, which helps explain the larger 
exports of refined sugar from the United 
States.” 


Consumption Increases 


Last year there was an increase in the 
per capita consumption of sugar of about 
23.99 per cent over the previous year. 
This year, it seems more than likely that 
there will be a proportionate gain in con- 
sumption, if the manner in which the Eu- 
ropean demand has been coming in is to be 
considered in the nature of a warning. 


At any rate, there would be the secular 
increase in consumption to be counted on, 
if nothing else. 

As stated, the outlook is that there will 
be no appreciable gain in Cuban produc- 
tion, or in the general average of produc- 
3ut, in this connee- 
tion, I would consider the Cuban outlook 
the more favorable. 


tion of raw sugars. 


With substantial gain in consumpticn 
in prospect, and with no prospect of any- 
thing like a commensurate gain in pro- 
duction, there does not seem to be any 
reason for assuming that there will be 
material declines in prices through the 
year which would adversely affect the 
profits of the producers. The outlook, 
therefore, for the producers is sufficiently 
favorable to justify purchase at prevail- 


(Please turn to Page 246) 
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Rating 
Punta Allegre B 
Cuba Cane, pid ; B 
Cuban-American, com \ 
Central Aguirre Not rated 


Fajardo Sugar Not rated 


Manati Sugar, com. B 








Sugar Stocks Considered Attractive 


Earned Recent 








1923 price It pays : 
$15.00 $60 $1.50 par $50 
13.67 68 : 
7.45 35 3.00 par $10 : 
15.05 9] 6.00 
19.14 120 10.00 
13.76 65 5.00 
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Heading 
Away From 


Receivership 


ERIE RAILROAD 





Two Roads and Their Records 


T is not with any desire to single out 
] either of the railroads discussed that 

the present article is written—not 
with any desire to stress the attractiveness 
of the securities of the two roads, as com- 
pared with others of the so-called low- 
priced group. 

The main purpose is to cite two out- 
standing contradictions of the pessimistic 
statements of nine out of ten analysts 
which were made regarding the outlook 
for the carriers back in the closing months 
of 1922, and the early months of 1923. 

According to the unbelievers, a little 
more than a year ago, both the Erie and 
the Cuicaco GREAT WESTERN were headed 
straight for receivership—for bankruptcy, 
to put it baldly. 

Of course both roads had been slated 
for the same downward course several 
times before. But the statements of a lit- 
tle more than a year ago were made with 
an arbitrariness that previously had not 
been equalled. 

When those statements were made, THE 
FINANCIAL Wortp branded them as with- 
out even the virtue of reasonable specula- 
tion. It asserted that the roads, instead of 
being headed for bankruptcy, were on the 
road to substantial recovery. 





Facts Tell Story 


The facts speak for themselves. Not 
only did both roads last year earn every 
dollar of fixed charges, spend large sums 
for property improvement and for main- 
tenance, and substantially strengthen their 
physical condition—they earned a balance 
for their stocks. 

The Erie made the best showing of the 
two. Its net earnings, in terms of its 
stocks, were more substantial. CHICAGo, 
GrEAT WESTERN’S net was small, compara- 
tively. 

But the important thing is—here are two 
roads which, in a period of twelve months 
after they had been slated for the scrap 
heap, turned the tables on the pessimists 
and steamed away from receivership. 
Which proves how unreliable are some of 
the forecasts of the Street. 

I wonder just how the gentlemen who 
a little more than a year ago resurrected 
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the old stuff about the heavy debt of the 
Erie and who gloomily anticipated finan- 
cial difficulties of an insurmountable char- 
acter feel in the face of last year’s demon- 
stration. 

In 1923, the Erte showed the largest 
earnings in its history. 

That was not by reason of any tem- 
porary uplift—nor was it by reason of 
neglect in maintenance or other expendi- 
tures. It was made possible by a funda- 
mental change in the traffic of the road 
which has altered entirely the nature of its 
operations and appears to have helped 
very materially to solve the problems of 
the road. 

Gain in Gross 

The gross of the Erie last year showed 
again over that of the preceding year of 
more than 24 per cent. The net showed 
a gain of more than 180 per cent. Of 
course the 1922 net was pulled down by 
the coal and railroad shopmen’s strikes. 
But the 1923 gain was none the less sig- 
nificant. 

And, in view of last year’s splendid gain 
in net earnings, it is especially interesting 
to note that the condition of the freight 
cars and locomotives of the road is better 
than the average for all of the Class 1 
carriers. 

The nature of the traffic and operations 
of the Erie demands that there shall be 
continuous and large expenditures for 
maintenance and that equipment shall be 
kept in ideal condition, if the best operat- 
ing results are to be obtained. 

During 1923, the earnings of the road 
gained steadily, month by month, and 
period by period. In December, the gross 
was about a million dollars less than it 
was for the corresponding month of the 
previous year. But net was 1.2 million 
dollars ahead of the net for the month of 
December in 1922, 

How were such remarkable results 
achieved? That is a question in which 
readers of THE FINANCIAL Wor p will be 
interested. 

Space will not permit of a detailed dis- 
cussion of the change that took place— 
of the cause for the effect. That will re- 
main for a future article. At this writing 


it will be sufficient to present the high- 
lights—the highlights of what, in the opin- 
ion of this writer, is one of the most inter- 
esting of modern railway developments. 

For years the Erie hauled its coal to 
the New York market—a short haul that 
did not permit of a very high ton mile 
earning record. There were powerful in- 
fluences, I understand, responsible for that 
condition. It was next to impossible for 
the road to break away from that settled 
policy and go into new and more profitable 
fields. 

But, in the past year, under the able and 
aggressive direction of the road’s vice- 
president in charge of traffic, new condi- 
tions have been established. First, the old 
restrictions were lifted. Then the traffic 
vice president went into the Chicago ter- 
ritory and put his salesmen to work get- 
ting business. He knew, and the other 
officials of the road knew, that the road 
would be able to make a very substantial 
gain in revenues per ton mile by reason of 
the longer haul to Chicago. 

That is just what has taken place—the 
Erie has switched from the short and 
relatively unprofitable haul to New York, 
to the longer and more profitable Chicago 
haul, to a bigger market that is growing 
steadily under the steady hammering that 
is being done by the sales force of the 
company. 

Out of the Woods 

That is why the Erie is out of the 
woods, and a commanding reason why the 
statisticians and analysts who prophesied 
such dire things for the road were short- 
sighted. They did not qualify their pre- 
dictions. They did not state the reason 
for the comparatively unsatisfactory earn- 
ings that were based upon confinement, 
largely, to the New York market. They 
gave no attention to what might be possi- 
ble were the road to change its traffic to 
the Chicago haul. 

Another criticism the writer would like 
to make of those who have been so fear- 
ful for the future of the Erre, even when 
it was showing that it was coming back 
strong, is the fact that they gave no con- 
sideration to the fact that, in good years 
and bad, the road always has met its inter- 
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est charges and there was no reason for 
suming that the policy would be changed. 
w, coming to the question of the sev- 


a> 


eral securities, first of all I would suggest 
that the junior bonds of the company, at 
or about their recent price quotations, are 
attractive as speculative propositions. I 


ribe them as speculative for the rea- 
that the bonded debt of the road is 
» and, until there at least has been a 
: equitable valuation of the road by 
Interstate Commerce Commission, it 
will be impossible to rate these bonds as 
belonging to the investment group. 


jal 


Satisfactory Earnings 


The factor of safety provided by last 
year's earnings in excess of rentals, inter- 
est charges and all other deductions was 
highly satisfactory. But the road will 
have to demonstrate ability to keep up that 
factor of safety for a longer period of 
time before it will be possible to consider 
the company’s bonds out of the speculative 
classification. 

I would place the company’s fours of 
19%6—the general mortgage fours, at the 
top of the list in point of preference for 
safety. At their recent prices, they afford 
a yield to maturity of 7.27 per cent, which 
is not so very high for a speculative issue, 
but is satisfactory for such a long term 
obligation. 

Next in order of preference would come 
the convertible “D” bonds that mature in 
1953, and bear four per cent interest. 
These at their recent price afforded a yield 
to maturity of about 6.88 per cent. 

The series “A” and “D” afford a much 


sues, but 1 am compelled to give them the 
lowest rating of the group. They afford 
at their recent price about 8.02 per cent to 
maturity. 


Attractive Price Level 


The first preferred stock is selling at 
about 33 at this writing, which I regard 
as an attractive price level, considering 
the stock as speculative, and bearing in 
mind the risk that attaches to a non-divi- 
dend payer. 

The junior stock, selling at around 26, 
of course is rather high for a non-divi- 
dent payer with so many bonds and pre- 
ferred stocks running ahead of it. The 
chances for a dividend may be remote, 
relatively speaking. At the same time, 
ything like a strong movement in cheap 
ls would carry this stock along with it. 
st year, it showed earnings equal to 
12 per share, which is indication of 
substantial prosperity. The interest 
charges last year were earned about 1.31 
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* * * 


Chicago Great Western 


NOTHING like the Erte was estab- 
lished by the Cuicaco GREAT WEsT- 
ERN last year. 


+ 


But the road did manage 

come through with its fixed charges 
farned and with a balance credited to the 
stocks. That is considerable more than 
had been promised for the road by those 
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Plain English and Economics 


« A more general understanding of the PRINCIPLES of Eco- 
NOMIC LAW AND THEORY is essential to PROGRESS. 


@ A /arge part of the reading public is hungry for knowledge 


_ on those subjects. 


@ Why does the ECONOMIST when writing on his favored 
subject, employ terms that are understandable only to his 


fellow economists? 


By Thomas Gibson 


EP ROM time 
\ } to time or- 

’ ators or 
writers state in 
emphatic terms 
that a more gen- 
eral understanding 
of the principles 
of economic law 
and theory is es- 
sential to prog- 
ress. This is quite 
true, and it is also 
true that a large 





@ Thomas Gibsonpart of the read- 


ing public is hun- 

gry for knowledge 
on those subjects. The greatest obstacle 
to the advancement of such knowledge 
has been represented by the methods of 
discussion and presentation adopted by 
the economists themselves. They have 
a technical jargon of their own and are 
apparently more interested in writing to 
each other than to the masses. The mere- 
ly general reader who picks up one of the 
text books on economics is repelled, not 
to say terrified, before he has read the 
first chapter. This is unfortunate, as many 
vital principles can be expounded in plain 
English, so that he who runs may read. 
It is quite possible, for example, to demon- 
strate to organized labor or its leaders that 
the “make work” idea is based on wholly 
false premises, and to explain clearly to 
the merchant or manufacturer that signals 


of approaching inflation or deflation are to 


be found in the state of credit. There are, 
of course, many refinements and ramifica- 
tions to the science, all of which must be 
considered by those who make a business 
of it, but there are also many simple but 
important principles which would find prac- 
tical application if more generally under- 
stood. 


Employee Ownership 


In these circumstances it is quite refresh- 
ing to find an economist of high rank offer- 
ing comments on a topic which the rank 
and file will find very interesting. Mr. T. 
N. Carver, Professor of Economics at 
Harvard, in a recent address made the 


statement that “the only revolution any- 


where in the world that amounts to a hill 
of beans is taking place in this country 
now.” In this striking statement Doctor 
Carver refers particularly to the progress 
of employee ownership in corporations or 
firms. The limitations of space forbid 
more than a brief reference to the argu- 
ments adduced, but it may be said that a 
strong and convincing case is made out. 
In referring to this “peaceful revolution” 
Doctor Carver concludes: 

“Very few reformers, especially of the 
professional sort, know that this revolution 
is going on. Revolutions sometimes come 
in that way. The world quietly turns 
over while the professional reformers are 
barking at the moon. The real things are 
accomplished, not by people who think they 
are accomplishing great things; they are 
accomplished by people who do the day’s 
work and do it well, who function efficient- 
ly in society and don’t know always that 
they are revolutionizing the world. And 
this is that kind of revolution. vs 

And again: 

“This ownership of the factories and the 
plants by the workers themselves is com- 
ing more rapidly in this country than it can 
possibly come in any other country, and 
it is coming without any reformer know- 
ing that it is coming. He has not had any- 
thing to do with it. It is coming because 
the ordinary economic forces are putting 
into the hands of the workers the money 
with which to buy the plant in which they 


, 


are working.’ 
Conception Muddled 


Few people have a clear conception o1 
the extent to which employee participation 
has expanded during recent years. The 
United States Steel Company was the first 
of the great corporations to adopt the pol- 
icy, but it now extends to a large number 
of important industrial concerns and some 
of the leading railroads are inaugurating 
the practice. We need only refer to the 
records of labor disturbances in the case 
of the United States Steel Corporation to 
find convincing evidence of the salubrious 
effects of the plan. 

In a personal letter, which is quoted 

(Please turn to page 249) 
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q| Anaconda Copper— 






ow Super—Copper Makes Money 


€@ ANACONDA controls the world’s greatest copper fabricating plants in 
addition to an immense production. 


€ To round itself out and build for the future it’ has contracted a huge 


BONDED DEBT. 


@ Some writers have assumed that the COMPANY is overcapitalized. This 
comprehensive analysis digs to the facts. 


ARLY in 1923 when Anaconda sold 
kK $100,000,000 of first mortgage 6s and 

$50,000,000 of convertible debenture 
7s to finance the purchase of a controlling 
interest in Chile Copper it completed the 
biggest piece mining or industrial 
financing on record. Interest and sinking 
fund requirements on these and an addi- 
tional funded debt of about $24,669,000 
now amount to just under $14,000,000 per 
annum, 


of 


Any comprehensive discussion of ANa- 
CONDA must recognize that this funded debt 
has a direct bearing on the position of 
stockholders for some years to come. 
While it is being reduced, either through 
sinking funds or by redemption, part of 
the money which otherwise might be paid 
out as dividends will be diverted to other 
channels, 


Dividend Policy 

This is not to say that ANACONDA stock- 
holders must go without dividends. Right 
now with copper under 13 cents a pound, 
a fairly low price, even under pre-war 
conditions, disbursements are being main- 
tained at the annual rate of $3.00. But, 
when copper at some future time sells at 
17 to 20 cents a pound, the directors will 
be tempted to take advantage of bigger 
earnings to the 


while some other companies will pay out 


cut down indebtedness 
a larger part of the additional margin of 
profit to stockholders. 
holders probably 


Anaconda _share- 


will receive more than 
$3.00 per annum, but not as much as they 
would 
bond 


With the present capital structure, bond 


were it not for the rather large 


issues, 


interest and sinking fund requirements will 


exceed dividend payments until the divi- 
dend rate has been increased to $5.00 per 
annum, at which point dividends will ex- 
ceed funded debt charges by about $1,000,- 
000. .At present Anaconda is paying out 
about $1.00 in dividends for each $1.55 
which goes to interest and sinking 
The par value of its stock ($50 a I 
1s $150,000,000, whil il funded debt 
about $174,609,000 Ch is 1 i 
even tor a giant industrial « 
te e constructive management 
, e company recognizes it. 
Not Overcipitalized 
Too many analysts jump at 


By CHARLES H. PRESCOTT 


italized. This is because they do not grasp 
the vastness of the enterprise and fail to 
comprehend the profit possibilities of such 
a splendidly integrated organization. 
Directly or indirectly it owns a produc- 
tive capacity of approximately 460,000,000 
pounds per annum, including only its pro- 
rated share of Chile Copper, Inspiration, 
Greene Cananea and Walker Mining. 
What is more, its fabricating plants, which 
now include the facilities formerly owned 
by American as well as the en- 
larged wire and rod mills at Great Falls 
and other properties, are able to handle 
practically the entire productive capacity. 
At present, with the Butte properties op- 
erating at well below capacity, Anaconda 
probably is able to chew up the entire out- 
put of Chile, the Butte properties and In- 
spiration, including the share of other 
stockholders in Chile and Inspiration. 


Brass 


Diversified Products 


But this is not all: ANACoNDA controls 
an annual productive capacity of 120,000,- 
000 pounds of zinc, 25,000,000 pounds of 
lead, 10,000,000 ounces of silver, 1,000,- 
000 tons of coal and 100,000,000 board feet 
of lumber in addition to copper produc- 
ing properties. 

With these facilities it is able to supply 


the fabricating’ plants with part of the 
Ob- 


needed alloys as well as with copper 


viously the profit on a pound of copper 


carried from the bottom of the mine t 


the ultimate consumer is much larger than 
the profit on a pound of the same metal 
which passes out of the hands of the pro- 


ducer at the smelter. 


On an output of 460,000,000 pounds per 
it takes a unit profit of about 
three cents a pound on the average to cover 
fund requirements, 
and less than another two cents to cover 
dividend requirements on the stock at the 
Certainly five 


annum 


interest 


Profit Not Excessive 


and 


sinking 


present 6 per cent rate. 


cents a pound 


ing 


much 


and 


manufacture 
when you have a good part of your alloy 
and fuel demands produced at your own 
properties, is not an excessive profit. There 
probably will be years when the unit profit 
will rise to six or seven cents and when 


more than 460,000,000 pounds o! 


from the bottom 
mine through all the processes of smelt- 
the consumer 


to 


of 


fabricated copper will be sold. 


In fact the rated capacity of America: 
Brass when ANACONDA took it over was 
347,500,000 pounds 


annum 


and 


of 


since then 


Taw 


it 


copper 
has been 


the 
tn 


per 


wT 








silver and 75,000 oz. gold. 
per annum, 











stock of 


What Anaconda Owns 


some time in the future may turn out to be another Braden. 


@ Fabricating and manufacturing capacity 

pounds of copper a vear. 

(ond 
Great Falls, Mont., as 

@ Smelters for custom ore at 
per-fertilizer plant in Idaho; 

: the Butte 
ot the Arizona Oil Company. 
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TE 


Inspiration, 
1,100,000 acres ot 
Anaconda & Pacific Railroad; and 50 per cent of the capital st 


te 
These facilities include American Brass, Natio 


Ueneeseesraneenenney 


» chew 


up 


well as other smaller plants. 


around 


Investments in other companies consisting of 2,200,000 shares Chile Copper 
297,300 shares Inspiration Consolidated, 59,600 shares Greene Cananea, 217,04! 
shares Butte Copper & Zinc, 630,000 shares Walker Mining, and all the capital 
Andes Copper, a partially developed South American porphyry whi 


500,000 ,00 


uit & Cable, Raritan Copper Works and the enlarged rod and wire p! 


Miami and Tooele, Utah; 


timber land with saw mil 





eonnananinnat 








The Financial Wi 


@ Mining properties in Montana with an annual producing capacity of 300,- 
000,000 Ibs. copper, 120,000,000 Ibs. zinc, 25,000,000 Ibs. lead, 10,000,000 oz. 
Coal properties which can produce 1,000,000 ton 








creased; and the company has added the 
luctive capacity of the copper shingle 
at Perth Amboy and the properties 
erly owned by National Conduit & 
Cable since it acquired American Brass. 
Last year the copper and rod plant at 
Great Falls, Mont., used 68,000,000 pounds 
iw copper and its enlarged capacity 
ich greater. It is not at all difficult, 
| entirely conservative, to figure a fab- 
ng capacity of 500,000,000 pounds of 

raw copper per annum, 


leasured either by assets or by earning 
wer, it is difficult to arrive at the con- 
m that stocks and bonds outstanding 
out of proportion to the size of the 
pany. 


Production Costs 


\s now constituted it is practically im- 
possible to arrive at an estimate of what 
t costs Anaconda to produce copper. The 

ge cost at Butte is not especially low, 
although some of the mines on that rich 
hill are making the red metal at low fig- 
ures. It 1s pretty generally agreed that 
st over 11 cents a pound to mine and 

elt the total output and some com- 
entators think ANaconpa’s Butte costs 
ire nearer 12 cents. 


Chile, of course, is 
much lower cost producer; and prob- 
bly can lay down copper in New York 
x cents a pound or under, but Ana- 

la pays the market price for Chile’s 
utput and realizes profits from its in- 
vestment in the company only as dividends 
ire paid. 


at § 


It is the fabrication of copper into prac- 
tically every form in which it is con- 
sumed that gives the big company profits 
under present conditions, not its produc- 
on. As a rule the price of manufactured 
products does not go down as fast as the 
price of the metal. 


Production Profits 


When copper sells a few cents higher 
profits from production probably will be 
larger than from manufacture. 
When that time comes the shares will re- 
flect the improvement just as liberally as 
shares of out-and-out producers, ANa- 


profits 


+ 


NDA gains as much from rising prices 
ot the red metal as any company, but 
ably its earnings do not drop quite as 
last when the price of copper is declining. 
\NACONDA is the copper stock which 
gners know best, and it is the stock 

h is bought abroad when an advance 

‘ copper shares is expected. Further- 

for years it has been the leader of 
yppers in the New York market. The 
stocks so far have not participated 

e upward movement in stocks which 

1 last October. The 


D believes that this backward market 


FINANCIAL 


offers an opportunity to buy good 
cheap to those who are coming in 
ANACONDA is one of the issues which 
mmends. 
suenther’s Independent Appraisal of 
1 Stocks rates Anaconda “B.” 
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@ The Financial World— 


Carrying Out a Good Policy 





@ Louis Guenther 


ACK in 1902 Louis GuENTHER saw 


the need for a financial weekly pub- 

lication. The result was Tue FI- 
NANCIAL Wortp which now has the larg- 
est popular weekly financial circulation 
in America. 

Certain definite policies were laid down 
by the founder which have been care- 
fully maintained. In view of the fact 
that the integrity of a number of publishers 
has been questioned during the oil in- 
vestigations at Washington it may be well 
to state just what those vital policies are. 

First Mr. GUENTHER decided he would 
neither buy nor sell any securities. This 
was not done because he did not believe 
in such a procedure for others, but be- 
cause he did not believe in it for himself. 
It is obvious that once a man acquires 
a certain security he has an interest in 
maintaining the standing of that issue and 
cannot regard the affairs of the company 
in an unbiased light. 

What has made possible the fearless 
and unbiased attitude of THe FINANCIAL 
Wor tp toward the ever changing conditions 
in the world of finance and investments is 
the very fact that the Publisher and Edi- 
tor has no personal “axes to grind.” His 
only obligation and that of Tue FINANCIAL 
Wor tp is toward the subscribers who have 
given unusual evidences of their loyalty 
to and faith in this magazine. 

But in addition to keeping his personal 
judgment unclouded by private interests 
a number of general policies were also de- 
veloped. Obviously no enterprise can be 
successful over a period of years which is 
not. fundamentally sound in its concep- 
tion. 

Values and Prices 

The doctrine of THE FINANCIAL Wor-tp 
is that values eventually are reflected in 
market prices. When a high value and a 
good earning power underlies a security 
and it is selling far below these indications 
a bargain is revealed. The immediate mar- 
ket movements may not show it and in the 
case of highly speculative securities other 
factors may enter. 

There is no pretense that appraisals of 
securities made along these lines can be 
100 per cent correct. But experience has 
shown that such appraisals are correct in 


the great majority of cases 


@ Having-no interests to serve other than 
that of the INVESTOR, THE FINANCIAL 
WORLD is in a position to give its sub- 
scribers unbiased and unprejudiced 
views of securities. 


@ A definite advertising policy has done 
much to prevent loss to its readers by 
the elimination of those firms whose 
reputation is questionable. 


By Frederick Hanssen 


Certainly this much has been shown. 
That the unscrupulous promoter can be 
exposed and driven out of business. That 
the promoter of greater finesse who oper- 
ates on the exchanges can also be recog- 
nized. As a matter of fact, one of the 
cardinal doctrines of THE FINANCIAL 
Wort is that the management of the 
company must be sound. 

In building up THe Financrat Wort 
to a position where it guides thousands 
in the investment of millions just one 
thought has been kept in mind—how can 
we best serve our subscribers? 

There is only one certainty in life and 
that is the certainty of change. You can- 
not stand still—you either progress or you 
go back. So it is with an_ institution. 
THE FINANCIAL WoRLD is not content to 
rest on its laurels. From the very nature 
of its service it must pay more attention 
to quality than to quantity. It is better to 
be right about one situation than to make 
a cursory guess about three different sit- 
uations. 


Appraising Values 


While a complete program of progress 
has been mapped out this much can be 
stated, namely, that the fundamentals that 
Mr. GUENTHER has developed in apprais- 
ing security values will be continued. That 
the first consideration will be the pros- 
perity of the subscriber. That such arti- 
cles will be published as will profit the 
reader most. That when promoters use 
questionable methods to fleece the public 
an exposure will come while they are still 
at it, That a constructive attitude will be 
taken toward sound enterprises, but that 
unrelenting warfare will be waged on the 
“Pirates of Promotion” be they of high 
or low degree. 

] 


Old time subscribers hardly need be told 


the foregoing. But there are many new 
members in THE FINANCIAL Wortp fam- 
ily and it is to them that this is particularly 
directed. They are entitled to know the 


tacts and to know how THE FINANCIAL 


WorLp regards its great responsibility in 


uiding their investments 
ig 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Sugar Refining Co.— 
Rating “B”. 

It is estimated that American Sugar 
Refining produced 2,400,000,000 pounds of 
refined sugar in 1923, compared with more 
than 3,000,000,000 in 1922. “Doubtless high 
sugar prices cut down the consumption 
and it is also probable that the margin of 
profit was adversely affected by the higher 
raw sugar prices which prevailed. 


Associated Dry Goods— 
Rating “A” 
That Associated Dry Goods is in a 
position to increase dividend rate on its 
common stock, is indicated by net earn- 


ings on this issue of $17.85 in 1923, com- 
pared with $16.42 in 1922. 


Baldwin Locomotive— 
Rating “A” 


Baldwin reports $25.58 a share on its 
common stock in 1923, compared with 
$19.03 in the previous year. However, 
this comparison is somewhat misleading 
due to charge-offs as Baldwin’s actual earn- 
ings were undoubtedly much larger, and 
were probably in the neighborhood of 
$40 a share on the common stock. A re- 
serve for $7 dividends on the common in 
1924 has been set up. 


Colorado Fuel & Iron— 
Rating “C” 


Colorado Fuel & Iron reports net of 
$732,000 in 1923, compared with a deficit 
of $654,000 in 1922. This net was equal to 
$1.67 on the common stock after allowing 
for preferred dividends. 


Cuba Cane Sugar— 
Rating “C” 


By February 15, Cuba Cane had made 
1,316,000 bags of sugar or nearly 40 per 
cent of estimated crop of nearly 3,500,000 
bags. If raw sugar prices hold up the 
company should show a skarp improvement 
in earnings with resumption of dividends 
on the preferred stocks forecast for the 
middle of the coming year. 
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Foundation— 
Rating “A” 


Foundation Company reports $10.58 a 
share earned on its common stock in 1923 
compared with $4.63 a share in 1922. 


Great Western Sugar— 
Rating “C” 


The listing of the common stock of 
Great Western -Sugar on the New York 
Stock Exchange shows net current assets 
of more than twice the $15,000,000 of pre- 
ferred stock outstanding, and a balance 
equal to about $30 a share on the common. 
Earnings have averaged better than $12 a 
share on the common stock for seven 
years, compared with current dividend pay- 
ment of $8 per share yearly. The outlook 
for raw sugar producers for the coming 
months appears to be clearly and favorably 
defined. 


Lorillard— 
Rating “A” 

Lorillard reports net of $14 a share on 
its common stock in 1923, compared with 
$20 in 1922. It is officially stated that de- 
crease in net earnings is largely due to 
business expansion charged off to 1923 ex- 
penses and that the results of this expan- 
sion should be reflected in an increase in 
1924 net earnings. 


H. R. Mallinson & Co.— 
Rating “B” 


Mallinson reports a net of $1,096,000 in 
the year ended October 31, 1923, com- 
pared with net of $462,000 in the previous 
year. This net is equal to slightly more 
than $5 a share on the common stock. 


Postum Cereal— 
Rating “A” 


Postum Cereal reports net of $2,881,000 
for the full year 1923 compared with 
$2,496,000 in ten and a half months ended 
December 31, 1922. This net was equal to 
$10.76 on the 200,000 no par value shares 
outstanding. 


United Drug— 
Rating “B” 
United Drug reports a net of $14,165,000 
compared with $3,231,000 in 1922. This 


net was equal to $8.46 a share on the com- 
mon stock, on which dividends of $3 per 


share were paid last year. Forty-five new 
stores were opened during the year and 
$619,000 worth of bonds were retired, 
The outlook for 1924 appears to be good. 


Virginia Iron, Coal & Coke— 
Rating “B” 


Virginia Iron, Coal & Coke reports a 
net income of $457,000 in 1923, compared 
with $575,000 in 1922. This was equal to 
$2.06 on the common stock. 


Wilson & Company— 
Rating “C” 


Wilson & Company have called a special 
meeting on February 27 to authorize an 
increase of 600,000 shares in capitalization, 
of which 250,000 are to be prior preference 
and 350,000 class “A” stock. The purpose 
of this increase in capitalization is to per- 
manently finance the company’s expanding 
business. Certain representatives of the 
old preferred stockholders are opposing 
this plan on the theory that it puts the 
old preferred stock in a junior position. 
On the other hand, to the extent that the 
class “A” stock is sold, which is junior 
to the old preferred stock, it will really 
help the position of this issue. As a two- 
thirds majority vote is necessary the pro- 
posed financing may have to be abandoned. 


Wm. Wrigley, Jr.— 
Rating “B” 


Net profits in January were $712,000 
compared with $590,000 in January, 1925. 
The largest January sales in the company’s 
history were reported, totaling approxi- 
mately $2,100,000. From all present indi- 
cations 1924 will be the largest year in the 
company’s history. Good progress is being 
made in introducing the chewing gum habit 
among the Chinese. 





Public Utilities 





Detroit-Edison— 
Rating “A” 


Indicative of how public utility com- 
panies are faring in 1924 is the January 
report of Detroit-Edison, which shows 


surplus after charges of $781,000 for that 
month, compared with $506,000 in 1923. 
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Laclede Gas— 
Rating “A” 

Laclede Gas reports net of $15.28 on 
its common stock in 1923 compared with 
$9 a share in 1922, This sharp increase in 
net was largely accompanied through bet- 
ter control of operating expenses. 
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Coppers 





Butte Copper & Zinc— 
Rating “B” 
Butte Copper & Zinc reports 12 cents 
a share earned on its stock in 1923 com- 
pared with 3 cents a share in 1922. 


Nevada— 
Rating “C” 

Nevada Copper shows $1.17 a share 
earned on its stock in 1923 compared with 
a deficit of $1,124,000 in 1922. The net 
in the last quarter fell off, due to lower 
copper prices. 


Ray Consolidated— 
Rating “B” 

Stockholders of Ray Consolidated and 
Chino have approved proposal whereby 
Ray absorbs Chino on the basis of 1 2-3 
shares of Ray to 1 for Chino. 


Utah Copper— 
Rating “A” 

Utah Copper shows net earnings for the 
last quarter of 1923 of $2,167,000 compared 
with $3,761,000 in the previous quarter. 
The drop in earnings was occasioned of 
course by lower copper metal prices. For 
the year Utah showed about $7 a share 
earned on its stock, compared with $1 a 
share in 1922, 





Oils 





Pan American— 
Rating “B” 

Apparently the race for production is 
starting in the Torrance Field of Southern 
California where Pan American plans to 
drill 25 wells at once. This will, of course, 
bring on drilling activity by all other in- 
terested companies who will have to drill 
offset wells and may substantially expand 
production in this field. 


Texas Company— 
Rating “A” 

In an editorial in its own magazine, 
Texas Company states prospects are 
bright for a record year in 1924. The ill 
eiiects of this sharp decline in its in- 

ntory have already been largely removed 
by advances in crude and refined products, 
Which has since taken place. 


White Eagle Oil— 
Rating “B” 

White Eagle Oil reports net of $2.93 
a share on its common stock in 1923, com- 
bared with $4.73 a share in 1922, thus 
covering the $2 dividend with a small 
margin to spare. 
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White Oil— 
Rating “D” 

The plan whereby White Oil is to be 
taken over by Union Central Oil Corpo- 
ration has been declared operative and 
both holders of certificates of deposit of 
stocks and stockholders who did not de- 
posit are eligible to make the exchange 
and have until February 28 to do so. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
Preferred Ratings 
Aiea Tas Feemee «ices BtoA 
Pini SA ic sccrstecceates CtoD 
Brit. Empire Steel (B) ........ BtoA 
Consolidated Cigar .............../ AtoB 
Federal Mining, Smelting ...... CtoB 
Market St. Rwy. 6% cum.........B to C 
Market St. Rwy. non-cum........ CtoD 
Orpheum, Circuit: .................x. BtoA 
Rails 
ae ae. ee ee BtoA 
Chi. & Great Western ............ D to C 
BO AtoB 
EEE ar ema oe DtoC 
Common 
AN si a 2 sc aps vance cies CtoB 
Cal. Petroleum ............... PRs Bto C 
Commercial Solvent (A)........ CtoB 
Cons. Distributors —.................. Cto D 
Guha Cage Sugar ................: BtoC 
[i 0. ca res BtoA 
PANS IAG ERS) 5... csrccccarieeciaes CtoB 
RANE RN | nooo hectic BtoA 
ee BtoC 
een, Ae CE Laermer eae BtoA 
Tron: Products: ................ ieee AtoB 
ES REST CSR Dee ioe BtoA 
I I ca crneecnicvenereciant CtoB 
pease St. Rwy ....022.--2 CtoD 
oS | en ee BtoC 
McIntyre Porcupine ................ B to C 
DONE. RUE oo ccc sce iret BtoA 
(TE | il re BtoA 
i ca a B to C 
National Aniline ~..................... CtoD 
Punta Alegro Sugar .............. BtoA 
ER AtoB 
i iicsiineennicdantiaeloniaiedl CtoB 
South Porto Rico Sugar ...... BtoA 
(nae BtoA 
U. S. Industrial Alcohol ~—......C to B 
LS CtoD 
Weber & Heilbroner ................ BtoA 
White Eagle Oil ..................... BtoA 


























Railroads 





International & Gt. Northern— 
Rating “C” 

The Executive Committee of Interna- 
tional & Great Northern has recommended 
the payment of 4 per cent interest on the 
adjustment mortgage 6 per cent bonds for 
the year ended December 31, 1923. Ac- 
cording to provision of this bond, one- 
half of net applicable to this issue must 
be paid out in interest. As slightly more 


than 6 per cent was earned on these bonds 
in 1923 the proposed payment is a little 
bit more than was mandatory. 


Illinois Central— 
Rating “A” 


Illinois Central is expected to show a 
decrease of about one and a half million 
in gross earnings in January, due to the 
cold snap and due to the fact that con- 
nections did not deliver as large a num- 
ber of cars as in the previous year. It 
is probable also that operating expenses 
were adversely affected by the inclement 
weather. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern was able to main- 
tain its rather steady monthly record of 
being the first road to report for January, 
and indications contained in its figures were 
as expected, showing a falling off in reve- 
nues from those of a year ago. It may 
be recalled that there was considerable 
overflow traffic from December, 1922, 
which was reflected in the following 
month’s statements of operations, but car 
loadings in the first week or ten days of 
this year reflected a slowing down in indus- 
try last December, which condition, how- 
ever, shortly thereafter changed, with traf- 
fic statistics now humming along at or 
near record proportions. 


Northern Pacific— 
Rating “A” 

Officials of Northern Pacific state that 
adjustment of the land grgnts are pro- 
ceeding along lines on the decision laid 
down by the Supreme Court, and that all 
questions in dispute should be ironed out 
in this process. Those who are well posted 
on this situation are of the opinion that 
Northern Pacific will obtain a substantial 
addition to its already large land hold- 
ings. 


Pere Marquette— 
Rating “B” 

A sharp increase in traffic is noted on 
the Pere Marquette during the first half 
of February as compared with decrease 
during January, and a gain for the first 
half of February amounted to 21 per cent. 


Southern Railway— 
Rating “C” 

With the general list in a reactionary 
condition, Southern Railway reached a 
new high. Speculation is still rife as to 
whether the dividend will be a 4 or $5 
one. 


Union Pacific— 
Rating “A” 

Based on preliminary figures, Union 
Pacific will show $15.50 a share earned on 
its common stock in 1923. This is the best 
showing since 1919. Previous to 1919 
there were only two years in which higher 
net earnings were reported. All records 
for gross earnings were broken in 1923. 
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By THE OBSERVER 


Whoever was so highly privileged 


Coolidge’s _to have been present at the annual 
Simple Lincoln dinner of the NATIONAL 
Examples REPUBLICAN CLus and heard in 


person President CooLibGE give his 
reason for standing whole heartedly behind Secretary 
MELLON’s tax reduction program received some exam- 
ples in fundamental economics, which never can be 
forgotten. F 

It also was the good fortune for many millions of 
Americans that they, through the wonderful invention 
of the radio, were not denied the opportunity to listen 
to the President’s pearls of wisdom, as he showed, by 
the clearest precepts, the necessity of the proposed tax 
reduction. His arguments left no ground for refu- 
tation. 

With a table of confirmed statistics the President 
proved how the high surtaxes had driven large in- 
Then he 
went a step further to illustrate his point by bring- 
ing the truth home to every individual when he pointed 


comes out of the reach of tax gatherers. 


out that if the wage earner on the same principle the 
Government employs to tax wealth had to meet such 
high assessment on his labor he would scheme and plan 
to conceal his earning power, and if he could not do 
it, would stop working on the fifth and sixth day 
had he to pay over 40 to 50 per cent of his earnings. 

In his address the President was holding no brief 
for wealth. He was pleading the cause of the people, 
for the reason that they paid taxes the Government col- 
lected indirectly and directly. It has not taken the 
country long to appreciate this fact, judging from the 
nation-wide response to the President’s simple tax 
examples he broadcasted in his now memorable’ Lin- 
coln day address. This very simplicity breathed with 
an eloquence which no high sounding flights in oratory 
could provide. 


While the sharp break in the price 


Healthy of cotton is disconcerting to the 
Signs speculators in commodities, it is 
Appear received in mercantile circles with 


a feeling of elation, especially 
among the textile interests, for it means buying their 
raw materials somewhere around a normal basis. As 
for the cotton planter it would redound to his benefit 
were he to receive a reasonable profit on his com- 
inodity instead of an inflated price, which could not 
last for long and would be replaced by overproduction 
and its inevitable sequence, a sharp price deflation. 
Through a short crop and more than usual amount 
of insect destruction the basis of an extended specula- 


tion in cotton was laid. Under its influence the price 
was shot up well over 30 cents a pound. What hap- 
pened was the expected, as consumers of cotton began 
buying from hand to mouth, appreciating, from past 
experience, the artificial high price level could not be 
maintained. This conclusion® is now in process of 
confirmation from the deflation that is now making 
itself felt. 

On the other hand, the basic metals like copper, lead 
and zinc, after a prolonged period of lassitude, are ad- 
vancing again in price. This move means another con- 
structive influence in operation to bring about a uni 
form readjustment in general industrial conditions. 
To many keen analysts of underlying economic condi- 
tions to witness business activity in certain lines of in- 
dustry, without it being participated in by the prime 
metals was an anomaly. It could lead to no other 
sound conclusion than that the revival of business was 
only a fiare up, did the metals not share in it. This 
corrective is now being applied. The recovery in their 
price is regarded as ‘one of the healthiest signs 1924 
has revealed as an augury of its business. In this 
respect no less important is the readjustment in the 
price of cotton. 


Because the response to the offer 


Helpful ing in this country by the Govern 
Foreign ment of Japan of $150,000,000 
Loans bonds was quickly oversubscribed, 


it has been hinted that the loan’s 
favorable reception was due to its exceptional inter- 
est rate. But that statement is not true. If the credit 
of Japan were not held so highly by Americans the 
loan would not have succeeded, even had the interest 
been at a higher rate. This is certain. 

When the loan was under negotiation its unusual 
size properly caused some concern among the under- 
writing bankers as to its success and, to assure it the 
necessity to make it attractive to investors was a para 
mount consideration to Japan in particular, for she 
was facing some heavy refunding operations. Nor, 
was there any other market than our own where she 
could come to get the money. Those were the 
siderations she confronted—which were much mor 
important than bartering over a possible saving o! 
half per cent interest. 

In comparison, also, with what other governments 
are compelled to pay to borrow money Japan can pridt 
herself in being our favored client. 

The Japanese loan has another side to it. A! 
ica’s ready acceptance of it must remove from 
minds of Nippon jingoes, if any remain, that 





;; no bellicose attitude towards her among us. ‘This 
150,000,000 investment of ours in her credit instantly 
iid remove such a fallacy. 
iis loan is one of the most helpful foreign loans 
‘ould make. It will tend to cement more firmly 
friendly relations with the most progressive nation 
the Orient. It will mean closer business contact 
in increase in the interchangeable purchasing power 
hetween the two countries, which already is making 
felt on this side of the Atlantic and on the other 
side of the broad Pacific. 


In the testimony which is expected 


Mammoth to develop when the Senate inves- 
Oil Bank tigating committee resumes its in- 
Loans quiry into the naval oil lease scan- 


dal next week will be the loans the 
\M,mMotn oil pool was able to negotiate with several 
New York banks, despite the fact that the enterprise 
still in its speculative stage and was unable even 
show a vestige of earning power. 
()f course the interested banks will be able to say 
that these loans were not made without sufficient en- 
sement. They even may believe they were per- 
iorming a proper banking function in providing a 
lateral loan value for a stock which was just being 
troduced to the trading public. 
But the business man will think it passing strange 
at, when he asks for banking accommodations, he 
ust bare the very soul of his enterprise—must even 
vy so far as to reveal the remotest twig of his ancestral 
tree. Yet, an untried security, without a market, can 
ime into a bank and secure financing until the public 
nduced to carry it. 
has been said, and not without sufficient ground, 
at, if the banks dealing with Wall Street loans, were 
ile to confine them to stocks of corporations 
vhich can toe the rail with earning power as the busi- 
ness man is compelled to do very often, the public 
vould be spared unfortunate speculative ventures. 
in making these loans the Senate might inquire if 
inducements in form of blocks of stocks were not the 
magic wand which produced such unusual banking 
avors. There has been too much of this practice in- 
ulged in. While it may not be questionable in the 
broad legal sense it certainly is not ethical or banking 
on the high principles upon which it should be con- 


lucted. 


[If the public could be made ac- 

Livermore’s quainted with the personal advan- 
Speculative tage the much-press-agented LivEr- 
Advantage more has in the reputation he has 
established for himself as a_suc- 
tul stock market operator, it would not be so 
to act on his public utterances. By so doing 
play right into his hands in his market campaigns. 

is well known that no market manipulator can 
eed in his operations unless he has a large enough 
iblic following upon which he can fall back for his 
mnt 


il, 


LIVERMORE is no exception, only he lives in a 
11 when there are no really big men to oppose him 





or catch him in their net when he is blocking a con- 
structive movement as was the case with Joun W. 
GATES and CHARLES W. Morse, who were eliminated 
from Wall Street by brainier leaders. 

Through widespread publicity, which was encour- 
aged by a popular weekly of large circulation, Liver- 
MORE has built up a large public following despite the 
revelation that he has been several times a huge fail- 
ure. But the public forgets that and the confession 
on his part that he was employed to lure them into such 
unsound speculation as MAMMotTH O1L and PIGGLyY 
WIGGLY. 

His recent pronunciamento from Palm Beach that 
the public has lost confidence in stocks as a result of 
the oil scandal succeeded in wiping out paper profits 
and elimination of speculative accounts. On such a 
falling market it is easily possible for a market operator 
to first have accumulated a long line of short sales in 
stocks and then cover at a considerable profit at the 
expense of a following who took him at his word. 
This is always the danger to a disciple of a market 
manipulator. He does not know when he is being 
made ready for the shearing. 

The intelligent purchaser of values is not misled, for 
he well knows that men’s shortcomings of character 
cannot interfere with business. 


Against timidity, hysteria, and ap- 


Values prehension, values cannot make 
Not progress. While such mental ob- 
Affected session prevails, they are as likely 


to be temporarily and adversely 
affected as are more mercurial and unstable securities. 
Vhey join in the ferment for the time being. 

Through such a flurry the stock market is at pres- 
ent passing. The sordid revelation of lax moral char- 
acter in supposed high places, which Washington is 
revealing, has provided the ever present short element 
in the stock market with an unusual opportunity to 
traffic to its advantage on the fear and disgust of the 
public. 

If sober sense were exercised and calm judgment 
employed in surveying the reputations which are being 
soiled, it would be seen that many of those involved 
are of the gambling element of Wall Street, and not 
of its bone and sinew, which is concerned in creating 
values for the public to invest its capital in. 

In every big community there will be grafters and 
exploiters, who, if given enough rope, eventually will 
hang themselves. Wall Street is no more free of them 
than is the newspaper profession, or politics, but, when 
their skeletons are drawn forth from their secret clos- 
ets, it is discovered they are in small number and that 
the rank and file of the community or profession repre- 
sent a high standard of character. When the present 
scandal blows over, Wall Street will be better off for 
the purification it will have undergone, and the public 
will find that the guilty will be but a small per cent of 
the community known as the “financial disirict.” 

Moreover, the public will find that the courage dis- 
played in purchasing established values, which the 
more frightened carelessly sacrifice, will bring its re- 
ward in substantial profits. 
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Steel’s First Quarter 
LL indications seem to point to the 
probability that the first quarter of 
the current year will be a favorable one 


for Unirep Srates STEEL. Latest esti- 
mates state that mills are operating at bet- 
ter than 90 per cent of capacity. The 
high record for 1923 was 97 per cent. 

If the surprising earnings in the final 
quarter of last year were an index, then 


the net for the current three months 
should be highly satisfactory. 
In the stock market this week there 


was considerable interest evidenced in 
some of the independent steels. ReEpuBLIC 
and CrucIBLE were noticeably active, the 
former in anticipation of dividend action 
on the common stock in the not distant 
future. 

Last week THE FINANCIAL WorLD pub- 
lished a review of the steel industry in 
which the favorable trade position was 
emphasized and specific recommendations 
were made for purchase, The latter in- 
cluded both Repusiic and CrucisLE. We 
would repeat here that purchase of steel 
shares should be made with a view to 
selling during the year at much higher 
prices. 

Commenting upon the steel outlook, J. 
S. Bache & Co., in their weekly review 
say: “The increase in activity since the 
first of the year, in this industry, with 
ratio of production to plant capacity, as 
well as volume of unfilled orders advanc- 
ing, might have been considered only sea- 
sonal in the earlier weeks of the year, 
but this week’s report of the Iron Age 
shows continued expansion. Railroad 
buying, especially of equipment, is one of 
the most important factors in accelerat- 
ing all business, and this authority quotes 
railroad car buying as the feature of the 
steel market, with the further prospect 
large. It says: 

“Close to 30 per cent of all the steel 
purchases so far this year are for the 
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carriers, a rate which, if kept up, would 
be about 10 per cent more than the pro- 
portion last year. As to other channels 
of consumption, demand is well scattered 
and has encouraged further expansion of 
steel making activity. 

“Production appears close to 45,000,000- 
ton annual rate, with the Steel Corpora- 
tion operating at better than 94 per cent 
of capacity. The large volume has re- 
sulted without the stimulus of a threat- 
ened price advance and gives no signs of 
abatement because the coal strike threat 
has been removed. 

“Though jobbers’ stocks are reported 
fully up to normal, there are cases of both 
jobbers and manufacturing consumers 
specifying for quantities in excess of their 
first quarter contracts. The indication 
of heavy consumption is accompanied by 
little extension of delivery dates, supply 
keeping close step with increasing demand. 
It is difficult to find a parallel for the 
situation of buyers’ confining their takings 
to 30 and 60 days in the face of 85 per 
cent of capacity operations. 

“Belief that no higher prices are ahead 
accounts in part for the conservative buy- 
ing attitude. 

“Automobile and automotive parts man- 
ufacturers, with probably not a month’s 
stock of steel, expect further to expand 
operations. At Detroit the number em- 
ployed is put at 363,000, the largest on 
record.” 





——o 
Cities Service 
Gross earnings of the Cities Service 


Company last year were $16,605,498, com- 
pared with $14,810,989 in 1922, according 
to the company’s statement. Net earnings 
were $16,100,937, compared with $14,354,- 
892, and net to common stock and reserves 
$8,536,761, against $7,032,612. This was 
equivalent to $18.42 a share earned on the 
average amount of common stock out- 
standing, compared with $18.28 earned in 
the preceding twelve months. 

January gross earnings this year totaled 
$1,400,611, compared with $1,397,675 in 
January, 1923, while net were $1,365,350, 
against $1,356,030. Net to common stock 
and reserves increased from $726,804 in 
January, 1923, to $782,782 last month. 

The directors declared the regular cash 
dividend of % per cent on the preferred 
and preference “B” stocks, % per cent’ in 
cash scrip on the common and 1% per cent 
stock scrip on the common, all payable 
April 1 to stock of record March 15. 





) 
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Fight New I. C. C. Order 
Estimates on the installation of auto- 
matic train control systems on 143 divi- 
sions of ninety-three railways in all sec- 
tions of the United States may cost twice 
as much as originally anticipated. This 
matter may be discussed at the monthly 
luncheon of the Eastern Presidents’ Con- 
ference at the Bankers’ Club. 

Early estimates were that the cost of 
the installation would be in the neighbor- 
hood of $150,000,000. Since then the fig- 
ure has been revised to $200,000,000, but 





it was learned that $300,000,000 may be 
closer to the amount involved. 

L. F. Loree, chairman of the Executive 
Committee of the Kansas City Southern, 
said that the cost of the installation over 
that railroad would be about twice the 
amount expected. Other bids are said to 
show similar conditions. The new esti. 
mates probably will be used as an addi- 
tional argument for a rehearing on the 
order for automatic train control issued 
by the Interstate Commerce Commission, 


ia’ 


Call for Bond Deposit 

William J. Wollman, chairman of the 
minority stockholders committee of the 
Wisconsin Central Railway Company, has 
issued a notice calling on minority stock- 
holders to deposit their bonds under the 
agreement with the Minneapolis, St. Pau) 
& Saulte Ste. Marie, whereby that road 
was to purchase the stock of the Wis- 
consin Central for $43.25 a share. The 
notice added: 

“A very considerable number of shares 
have already been deposited, but in our 
judgment the deposit of a substantial ma- 
jority of the outstanding stock is neces- 
sary to insure the consummation of the 
deal. It is therefore of the utmost im- 
portance that every holder deposit his stock 
promptly. 

“The depositaries are the Bankers’ Trust 
Company of New York and the Minneapo- 
lis Trust Company of Minneapolis. The 
certificates of deposit issued by the former 
are listed on the New York Stock Ex- 
change.” 





—————_lQ-—_———- 
Bethlehem Shipbuilding in 1923 


During the year 1923 the ship repair 
business of the Bethlehem Shipbuilding 
Ltd., showed an 
over 1922 of 22 per cent in number of 
ships repaired, or 23 per cent in tonnage 
of ships repaired and of 25 per cent in 
billings per ship repaired. 

The Bethlehem Shipbuilding Corpora- 
tion, Ltd., is a subsidiary of the Bethle- 
hem Steel Corporation handling the ship- 
building and ship repairing work of the 
Corporation in addition to constructing 
passenger railroad cars, American de- 
signed diesel engines, and special ma- 
chinery for shipping and industrial pur- 
poses. 

The number of the ships repaired in the 
past three years in the Bethlehem yards 
with their total tonnage was: 


Corporation, increase 





Year Number of Ships Tonnage 
1921 1158 4,674,000 
IE: hataitendaobsckbeis 1983 8,005,000 
ae 2415 9,748,000 
Total 5556 22,427,000 


From the point of view of dollars and 
cents the above repair work would be 
about equivalent to the complete con- 
struction of thirty steel cargo vessels of 
an average tonnage of 5000 tons. 

During 1923 Bethlehem constructed in 
her various yards 25 steel vessels of 45, 
854 gross tonnage, of which 15 were for 
strictly commercial uses, including cargo 
ships, tankers, ferry boats, barges, etc. 
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Talked About in the Board Room 


—Reported by the Saunterer 




















Ticker: “Tape, you do not look —Mr. Ticker: “ You would if you were 

self at all this morning. Anything not so impatient. Let me finish what I 
sone wrong?” have to say. Ten minutes later our train 
ir. Tape: “No, Ticker. What gives stopped again. There was the same drove 
that impression?” of cattle. We had caught up to them. 
lr. Ticker: “You appear blue. Did Any road run as carefully as the Erie 


e drop in the market depress you?” saves millions every year in damage 

Mr. Tape: “Sort of. Some day, I hope, claims.” 

some one will be clever enough to in- —Mr. Tape: “You keep your Erie, 
a stop gag for men like Liver- Ticker, and I'll hold my B. & O.” 

more. Just when you think you are going la a 

right they spout something and bang go 

your stocks and margins.” —Mr. Ticker: “Do you know, Tape, 
\fr. Ticker: ‘Why don’t you buy some we are going to have a nervous market 

Simmons Bed to fall back upon?” until the Tea Pot Dome scandal gets off 
Vir. Tape: “What has it to do with the front pages of the newspapers.” 

how | feel, Ticker, and how can it help —Mr. Tape: “What I cannot under- 

me?” stand about this whole investigation, 


—Mr. Ticker: “Simple enough, Tape. Ticker, is the importance the Senatorial 
When the market takes a drop you will committee attaches to nonentities. Here 
have something soft to fall into.” is Isaac Weil, who never had more than 
a shoestring, testifying about buying a 
small town daily in New Mexico for $200,- 

—Mr. Tape: “Thank you, Ticker, but 000, when several years ago he could not 
| am off industrials for the time being. buy himself a meal in New York.” 
lf I take on anything today it will be —Mr. Ticker: “Since you seem to know 
a more flexible stock.” more than the newspapers and the Sena- 
—Mr. Ticker: “And what might that tors, Tape, you might inform me whom 


* * * 


be? you consider the outstanding figure in all 
—Mr. Tape: “Baltimore & Ohio, old this scandal.” 

asa —Mr. Tape: “Who else could it be but 
_Mr. Ticker: “Where does its flexibil- this fellow, Stack, from Denver.” 

ity come in? You certainly have some curi- —Mr. Ticker: “More than Doheny, or 
us ideas, Tape, at times.” Fall? You make yourself ridiculous, Tape. 


—Mr. Tape: “When I lived in Cumber- Don’t mention what you think to others. 
land, Md., Ticker, very often I ran down They may imagine there is ‘a bat in your 

Washington over the B. & O. There belfry.” 

a big curve near Harper’s Ferry. —r. Tape: “I am not foolish, Ticker. 
Frequently, when we rounded this turn I It. is you. Do you realize it was this 
could see the engineer lean out of his Denver man who Stacked the cards on 
‘) and whisper some instruction into Harry Sinclair and made him Fall for 
the ear of the conductor on the last coach.” $250,000 in cash and $750,000 more, to 
Tell me what other road can demonstrate forget he had a tongue in his mouth?” 
such flexibility. —Mr. Ticker: “That’s what Sinclair 

Oe gets for playing with stacked cards.” 


* * * 
1 


—Mr. Ticker: “Personally, Tape, I 
ker more for something less flexible, —Mr. Tape: “Do you realize, Ticker, 
thing more safe.” our big men are going in for colors more 


r..Tape: “If it isn’t confidential, and more?” 


Ticker, may I inquire what is your pref- —Mr. Ticker: “No! What is their 

¢ along that line?” principal color scheme?” 

—Mr. Ticker: “It is old Erie.” —Mr. Tape: “Blue predominates at the 
Vr. Tape: “Say, what do you want present time.” 

) do, go into a fit of hysterics? Ima- —Mr. Ticker: “Why blue, Tape? I 
gine tnat coal road being safe!” have been told by artists blue has the 
—Mr. Ticker: “That's just it—you never power to hypnotize.” : 
can see beyond your nose. A flexible road —Mr. Tape: “Ticker, you hit the nail 
can run off the tracks, but the Erie never. on the head. For this very reason they 

1 know this for I have travelled over it. 


favor blue. Wasn’t it the blue eyes of 
Doheny which so fascinated George Creel 
and discovered the engineer had pulled up to accep $5,000 from him and then they 
to allow a drove of cattle to cross the °° frightened him, he refused to accept 
rails” a further retainer of $10,000 a year?” 
—Mr. Tape: “I fail to see any connec- —Mr. Ticker: “If I were blind, Tape, 
tion, Ticker, with your story and your I still would ask you to lead me to any 
Caim of safety?” check book to which blue eyes are at- 
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One day we had to stop. We all got off 


the train to find out what the trouble was 
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71 Broadway New York 
tached. As Harry Lauder would say, I organized it was lifted to four, on six 
would not creel out of it.” hundred shares. When we went to take 


Mr. Tape: “I see, Ticker, you have our profits, we found we were carrying 


the same instincts of Bonfils, Schaeffer the stocks of the firm.” 


and some other newspaper men I know.” —Mr. Tape: “You should have ex- 
* *.* pected to have been drawn under, when 
-Mr. Ticker: “Tape, I am thinking fooling with quicksilver.” 
the pools were badly hit by the drop in ec * 
the market. It caught them so unawares.” 


l/r rhe: “s7 ¢ : ‘ > > ° Ls ’ 
Mr. Tape: “If that happen to be so, about time to go home, Lape.’ 
they get very little sympathy from me. 
Misery, you know, likes company, I only 


hope they are hung up with some of the 


cats and dogs that I am carrying.” ate = 
y Baye ei Mr. Ticker:. “Tell me what 
Wr. Ticker: Tape, were you ever ° Y9 
, . -,, L may follow your hunch 
let in on the ground floor by any pools? 
See: iit ; 7 Mr. Tape: “Some Industrial 
Wr. Tape: “No, I cannot say I have , 15 
been. Were you, Ticker ?” 
oe - am : Wr. Ticker: “Why Alcohol, Tape? 
Wr. Ticker: “Yes, several years ago, : 
> ¥ Sy oe hae 661 ons ise Tt . . 
1 the pa caine ativel d ppeared mar. Tap : Because I can geta 
a i ae out of it if I cannot get anything e 
5s Own po x - f 
“What was it, Ticker ?” ld aaa 
Mr. Ticker: “Quicksilver, Tap \ To invest intelligently, facts must be 
ll f Stock Exch house or- kmown and carefully weighed. 
1 in it and invited cus- publications listed on the inside 
S ji It w: en selling for cover of The Financial World 
$2 a share The day af the pool was be helpful. 
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Mr. Ticker: “TI see by the clock it is 


Mr. Tape: “Just wait a moment and 
[ will go along with you. I just want 
to place a small order before I leave.” 


mating the common as worth what tl; 
market figures it today at 85 the thre, 
securities combined represent a total worth 
of $55,317,091. This is a moderate capital 
on which to swing a business that is now 
topping the $43,000,000 mark annually an; 
whose ratio of quick assets to liabilities ar; 
6 to 1. 


It could be said of Mack’s preferred 
stocks that both of them are still selling 
around an attractive investment basis, th: 
first preferred at $97 a share and the se 
ond preferred at $87 so that both 
them produce over 7 per cent per annun 
but the speculative opportunity in them i: 
limited. 


In considering Mack Truck common 
as a speculation it is advisable to keep in 
mind its intrinsic asset value. The latest 
figures available which will permit esti- 
mating this value with any degree of accu 
racy were those reported September 30, 
1923. This statement reported net wor} 
ing capital in excess of current liabilities 


at $25,163,094. 


Were we to deduct from this amount th: 
total face value of the company’s preferr 
stock of $16,163,094 there remains avail 
able for the common stock in quick assets 
$8,909,403. Add to this the value of th 
company’s plant placed at $8,159,887, th 
net tangible assets exclusive of good will 
and trade marks come to $17,069,390. 


This indicates a tangible equity behind 
the common shares of $60 a share for a 
stock for which the market places a value 
of $85. However, Mack Truck common 
is not selling on an inflation basis as earn- 
ings are the most important factor. In al! 
probability it would command a higher 
price if the market was not at present be- 
clouded by the oil scandal. It has sol 
as high as $95 a share in 1923. It coul 
readily sell there again if 1924 business 
outlook is realized. It should comman 
even a higher valuation if the divider 
is increased, which seems probable in view 
of the company’s splendid earning show- 


ing. 


Guenther’s Independent Appraisa 
Listed Stocks rates Mack Truck “ 


Tobacco Products Dividend 
Rating A,” Guenther’s Appraisal 


Tobacco Products declared the r¢ 
quarterly dividend of $1.50 per shar 
its common stock, payable April 
stockholders of record April 1. 
dent Schulte, head of United Retail > 
is expected back from the South 
any day and it is presumed that 
tiations will soon be brought to 


clusion in reference to Tobacco P1 


United Cigar holdings. 
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Prices Hold Their Ground; That’s All 


BOUT the most interesting development of the week, at least so far as 


investors in bonds are concerned, and investment bankers also, was the 


acceptance by the House of Representatives of the Garner Amendment 


to the tax reduction bill. 


That the House did so, however, was 


not a reason for serious apprehension. 


Investment bankers refused to throw up their hands. “The fight is not ended,” 
they declared, “even though what has happened may not fittingly be described 


bullish argument.” 


he next development in order of importance was the rather pronounced 
strength of copper bonds. Even though the price of the red metal has not 


advanced materially, the industry, it is 
he outlook is promising. 


lt always is well to bear in mind that 
fraction of a penny of advance in 
metal price is sufficient to place a 
reat many copper producers another 
tep away from the starvation level. And 
farsighted investors who are more 
ncerned about tomorrow than they 
about today, are picking up copper 
bligations at what they seem to be 
satisfied are attractive price levels. 
before proceeding farther with the 
review we wish to refer to the announce- 
nt that four per cent interest is to be 
id on the International & Great North- 
idjustment 6s, which is in line with 
ion expressed in these columns well 
idvance of the decision. At around 
52, these bonds, even with the 4 per 
as basis for figuring income yield, 
not selling a bit too high. 
retgn bonds have not given a par- 
larly good account of themselves in 
ast several days. Incidentally, this 
particularly pleasing as a_ back- 
d for offerings of new issues. On 
to press it was stated that a $20,- 
} Swedish loan is in the making. 
ness of the general foreign list, 
even though it perhaps would 
em a favorable factor, does not 
ild not mean much so far as a 
issue is concerned. Sweden’s 
s good, and that country’s bonds 
change have held up well even 
ise of other countries were in- 
be either soft or dragging be- 
rest of the market. 
eat many bond dealers and au 
s are of the firm conviction that 
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agreed, is in much better shape and 


there is a large potential demand in the 
market at this time. This is being evi- 
denced in the purchase of public utili- 
ties that has been quite noticeable of 
late. And each time the railroad obli- 
gations sag there is an impressive de- 
mand for them. 

We are disposed to favor rails and 
utilities at the moment. We are not 
particularly impressed with the present 
attractiveness of most foreign govern- 
ment bonds and with few of the indus- 
trials. 


Rumors in connection with a 40 million 
dollar loan for the Burlington Railroad 
this week were reduced to the status of 
fact when it was announced that private 
disposition of the loan is being made and 
that the total is only one-quarter the pre- 
viously reported amount. 


There have been a number of rather 
large offerings this month and all of them 
have found ready buyers. Apparently 
there is no dearth of available funds and 
the market is able to absorb everything 
that is offered, provided the terms are 
right. 

The drop of the French franc this week 
to less than four cents has caused holders 
of outstanding French bonds to worry 
over the sentimental consequences. 

Is the franc going to repeat the per- 
formance of what once was the substan- 


+ 


ial German mark? It would be inter- 
esting to know. But, in the absence of an 
answer, one reflects that the franc, for all 
its present cheapness, is a trifle too un- 


certain to be attractive. 
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Sugars 
(Concluded from page 233) 

















ing prices of the best sugar stocks to hold 
for sale some time in 1924 at a substantial 
profit. 

I propose to touch upon only the high- 
lights in connection with recommended 
companies, and the stocks which I con- 
sider in a favorable position for purchase 
are listed in the accompanying table. 

I have placed Punta ALLEGRE at the 
head of the list. This company earned 
its dividend last year more than twice 
over, and it is estimated that it began the 
current year with cash of close to $15-a 
share. The company has only a small 
amount of bonds outstanding, and only 
one class of stock. The chance for con- 
siderably higher prices for the stock are 
attractive. 

Cupa Cane should, in the not distant 
future, be in a position to begin payments 
on its preferred shares, which prospect 
makes them attractive. The company 
started this year with its bank loans liqui- 
dated, and last year the senior shares 
earned about $13. These shares are en- 
titled to a $7 dividend. 

CENTRAL AGUIRRE enjoys a strong posi- 
tion, and the fact that its plantations are 
located in Porto Rico is in its favor, as 
its production enters the country without 
payment of duty. Last year, the stock 
earned around $14 a share, and the com- 
pany’s strong financial position entitles it 
to favorable consideration. 

MANATI SuGAR is one of the _ best 
equippéd of the Cuban companies and 
therefore should be considered in any con- 
templated purchase of sugar stocks for 
the long pull. This company pays a $10 
dividend on its stock, and the payment 
seems well protected, although, by reason 
of difficulties the company has experienced 
in the past few years, I would qualify the 
recommendation by describing it as a fairly 
attractive proposition. 

Of course, the recommendations which 
been made do not cover the entire 
list of attractive sugar securities. 


have 
I have 
selected what seems to be the most favor- 
ably situated at the present time. 


——0 





Habirshaw Correction 

In an article last week by Landon C. 
Gates referring to the fight for control 
of Habirshaw Electric Company, it was 
stated that “As only $40,000 is required 
for the preferred dividend there would 
remain out of a net income of $1,000,000, 
a total of $960,000, or more than $30 a 
share on the common.” The error ap- 
peared in so far as it should have read 
$3 a share instead of $30 a share on the 
common. 

And in the paragraph “If their plan is 
similar to the Cohen plan involving an 
issue of 300,000 shares of no par value 





they would receive 2.2 shares of new stock 
for every share of old stock on which 
an assessment of $44 has been paid. Hence 
they would get 220 shares for 100 s 
now owned. 
equivalent to $33 a share, could readily 


Shares 
Such stock, with earnings 


establish a price materially over par.” The 
earnings should have been given as $3.39 
instead of $33. 


<) 
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American Chicle Fight 
Guenther’s Rating “D” 





A fight is on for control of American 
Chicle Company, and it is claimed py 
those who are attempting to oust the pres. 
ent management that they would be in po- 
sition to resume dividends on the common 
stock by 1925. Those now in control 
of the propetty hold that everything possi- 
ble has been done that would advance the 
interests of the stockholders. 


4) 
“~vU 


Sale of Davis Daly 

Through action of stockholders approy- 
ing the step, the Davis Daly Copper Com- 
pany will sell its property to the Anaconda 
Copper Mining Company, with which it 
has been in litigation for several years 
over the ownership of certain ore bodies. 
Suit and counter suit had been brought 
in Montana courts and settlement was 
effected through offer made by Anaconida 
company Officials, which executives of 
Davis Daly Company approved and put 
before their shareholders for sanction. 








<) 
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Hard for Fakers 

The quarterly report of the Better Busi- 
ness Bureau, issued this week, shows that 
it aided in nearly a score of the cases 
prosecuted by the Attorney General under 
the Martin act covering illegal stock sell- 
ing. By placing deputies in Syracuse, 
Binghamton, Rome, Rochester and Glens 
Falls, says the report, the Attorney General 
has put facilities for checking fraudulent 
stock-selling schemes within the reach of 
every citizen of the State. 

Utica is cited by the Bureau as 
which has resolved to eliminate _ itself 
from the list of ‘sucker towns.’” 
action has been taken in several c 
venting the loss of many thousands of d lol. 
lars to investors. 


“a city 


Already 


ases pr 
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American Druggists Syndicate 
Guenther’s Rating “D” 
American Druggists Syndicate reports 
net of 27 cents a share in 1923, compared 
with 65 cents a share in 1922. 


L) 
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Fertilizer Shipments 

General opinion seems to be that the 
movement of fertilizer in the South in 1924 
will exceed that of last year. Reports in- 
dicate, however, that the loading of fer- 
tilizer in that territory intended for 
delivery in January and February 
failed to meet expectations. This delayed 





movement, whatever its cause, will put 4” 
unusually heavy burden on the railroads 
in March and April. 
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To Distribute Ethyl Gas 
The Standard Oil Company (New Jer- 
nd the General Motors Corporation 
ann ince that they are negotiating a con- 
act under which the former will act as 
distributor in the Eastern part of the 
United States for the new product devel- 
oped by the General Motors Research Cor- 
at Dayton, Ohio. This is an 
“anti knock” mixture known as_ Ethyl, 
will be offered to motorists in con- 

nection with the sale of gasoline. 

Ethyl is a development of the fuel sec- 
Hon of General Motors Research Corpora- 
resulting from their efforts to find the 
| reason for “knocking” which takes 
olace under extreme conditions in automo- 
bile engines. A very small quantity of the 
substance added to gasoline does away 
with the concussion knock often experi- 
enced in the automobile when the load be- 

comes excessive or the motor too hot. 


¢r 


Lit 
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\s soon as necessary arrangements can 


be made the Standard Oil Company (New 
lersey) will carry the Ethyl fluid at its 
own filling stations and will also supply it 


to the other petroleum marketing com- 
panies who at the option of the purchaser 
will add Ethyl in the correct proportion 

) gasoline supplied. 

Ethylized gas is now being marketed in 
Chicago, Cincinnati, Pittsburgh and other 
places in the middle west. Gasoline with 
the Ethyl fluid added sells for 3 cents a gal- 
lon above current gasoline prices. 


—_—_——_9——— 


Market Street Breaks 
Rating “D,” Guenther’s Appraisal 


Market Street Railway prior preferred 
broke very sharply when reports were 
issued that the dividend would have to be 
passed on account of expense of recent 
hnancing, 


———_—_0 —--—- 


National Enameling Report 

Rating “C,” Guenther’s Appraisal 
This much discussed annual report of 
National Enameling & Stamping has been 
made public. It shows a net of $3.66 a 
share on the common stock compared with 
$8.22 a share in 1922. Also depreciation 
charges increased more than $300,000, or 
about $2 a share on the common. The 
company. very substantially increased its 
inventory account and with good business 
during the coming months should be able 
to show some increase in net earnings. 
Directors have decided to pass the divi- 

| for the current quarter. 


——o 


Public Service Net 

Rating “A,” Guenther’s Appraisal 
Public Service of New Jersey reports 
het of $65.77 on its 600,000 shares of no 
Par value stock, compared with $5.13 a 
on the same basis in the previous 
This is a rather remarkable show- 
ing when it is considered the heavy losses 
lue to trouble with its trolley service 
i have been absorbed in its 1923 ex- 
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A World View 





@ General Guy E. Tripp 


Chairman, Westinghouse Electric 


OWHERE in the world is the out- 
N look more favorable than in the 

United States, is the opinion of 
General Guy E. Tripp, chairman of the 
Board of the Westinghouse Electric & 
Manufacturing Company, who has just 
returned from a trip around the world, vis- 
iting Japan, the Philippines, China, India, 
and Europe. 


England is not yet out of her difficulties, 
according to General Tripp. Her unem- 
ployment problem being especially serious. 
Her Labor Government, though compla- 
cently accepted by most Englishmen, is 
apparently inherently unstable. If Pre- 
mier Macdonald is not sufficiently radical, 
he will likely be deposed by his own party, 
while if he does become radical, there are 
enough conservatives left in England to 
force him out. The immense potential 
strength of the British Empire is, however, 
a factor of the highest importance. 


Incidentally, the United States, possess- 
ing Manila, the Philippines, Hawaii, and 
the Panama Canal, ranks second as a 
world power. 


In the Far East, Japan is an outstanding 
figure. She alone of all the oriental na- 
tions needs no extensive help from Europe 
and America. Though the destruction 
caused by the earthquake was enormous, 
it was not an unmixed evil. The destroyed 
cities will be rebuilt on a very much bet- 
ter scale and the buildings will be as proof 
against earthquake as it is possible to make 
them. The Japanese are doing the recon- 
struction work themselves, and the techni- 
cal and financial experience thus gained 
will undoubtedly be worth the price to this 
progressive and energetic nation. 
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To Keep You Informed 


Publications of timely interest to inves- 
tors, issued by New York Stock Exchange 
Houses and reputable Investment Bankers, 
are gladly sent upon request. Please con- 
sult “To Keep You Informed” column, 
inside back cover. 








STABILIZED INVESTMENTS 


CONFIDENCE 


Back of the bonds 
offered for sale by 
the American Bond 
& Mortgage Com- 
pany lies the tried 
judgment of its ex- 
ecutives whose long 
experience safe- 
guards each inves- 
tor’s interests. 





For Over Twenty Years 


every dollar that has 
become due on the 
First Mortgage Build- 
ing Bonds sold by this 
company has been 
paid to investors. 


If you are seeking safe 
investments yielding 


612% write for 
Booklet S 141 


AMERICAN BOND & 
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INCORPORATED 
127 North Dearborn Street, Chicago 
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Capital and Surplus over $4,000,000 
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Partial Payments 


Ask for Booklet F-3, which explains 
our plan and terms 
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Your Holdings 


of listed stocks and bonds may 
have been affected by changing 
economic conditions. 


We are always glad to offer im- 
partial advice on investment mat- 
ters, based on long experience and 
complete information facilities. 


Our statistical service is freely at 
your disposal. Handy booklet on 
trading methods sent on request. 


& Ask for K-7 
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Members New York Stock Exchange 
52 Broadway, New York 
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| Facts and Daditens | 
Condensed 


| Ten minutes a week, if you read 
| the Bache Review, will keep you in- 
| formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 
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We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
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Financial World on request. 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 











State of North Carolina 43,s 

North Carolina is primarily an agri 
cultural State, its principal products be- 
ing cotton, corn, wheat, oats, rye, pota- 
toes, hay and peanuts. It has also made 
remarkable progress in manufacturing. 
Instead of exporting a great majority of 
its raw products for manufacture, it is 
now converting them into finished goods 
for the various markets of the world. 
North Carolina ranks first among the 
States in the value of manufactured to- 
bacco products, second in tobacco pro- 
duction and is the second largest cotton 
consuming State of the Union. One of 
the chief reasons for the State’s industrial 
development has been the increasing usage 
of hydro-eléctric power, it being reported 
that the State contains about 1,000,000 
horsepower of potential water power 
with about 325,000 horsepower already 
developed. 

This issue of 434 per cent improve- 
ment bonds matures in 1963 and are 
obtainable at a price to vield about 4.55 
per cent. 

* * x 


City of Kansas City 5s 


[hese bonds are issued for street 1m- 
provement and sewer construction pur- 
poses and are a general obligation on the 
entire city. 

Kansas City, the largest city in the 
State of Kansas and the county seat 
of Wyandotte county, is located in the 
extreme eastern part of the state, at 
the junction of the Kansas and Mis- 
sourl rivers, opposite Kansas City, Mo. 
It is the second largest meat packing 
center and live stock market in the 
world and by virtue of its proximity to 
the great Kansas oil, gas and _ coal 
fields, it has become one of the fore- 
most manufacturing centers in the mid- 
dle west. 


The bonds mature in 1931, 1932 and 


fin 
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1933 and offer a yield of 4.60 per 
at prevailing prices. 
* * * 
City of Montreal, Canada 5s 
Coupon bonds, $1,000 each, which may 
be registered as to principal only. Prin- 
cipal and interest payable in gold a 
3ank of Montreal in New York City 
or at City Treasurer’s office in Mor 


treal. Assessed valuation for taxation 
1923, $737,761,935. Net bonded debt 
$126,781,034. Population, 1923, esti- 


estimated, 836,304. These bonds, issue 
for various municipal purposes, are full 
and direct obligations of the city. 
Prices yielding 5.25-5.20 per cent 
maturity in 1943, 1958 and 1963. 
* a * 


Kingdom of Norway, 6s 

Coupon bonds in denomination of $1, 
000, registerable as to principal only 
Principal and interest payable in United 
States dollars without deduction for any 
present or future Norwegian taxes, 
time of war as well as in time of peac: 
irrespective of the nationality of th 
holder. These bonds are not redeem 
able except for sinking fund. Norway 
agrees to redeem the entire loan through a 
cumulative sinking fund, the first payment 
to be made on February 15, 1929, and 
payments semi-annually thereafter, wu 
til the maturity date of the loan. From 
1886, the date of the earliest external 
loan now outstanding, to the outbreak 
of the war, the net cost to the govern- 
ment of its long term loans ranged be- 
tween the low rates of 3.10 per cent and 
4.11 per cent. The average yield of nin 
issues quoted January 10, 1924, in Chris- 
tiania was 4.56 per cent. The five Nor 
wegian Government loans listed on the 
London Stock Exchange were quoted 
on January 14, 1924, to return an ai 
age yield of 6.01 per cent. 

Price to yield about 6.65 per cent at ma 
turitv in 1943. 








Federal Land Bank 








Government and Municipal Suggestions 
To Yield Up to 6.25% 





Rate Maturity Yiel 
City of St. Louis, Missouri 4 4X 1929 4.40° 
State of Illinois 434% 1935-40 4.40 
City of Minneapolis, Minnesota 5 % 1927 4.50° 
State of Alabama 4% 1944 4.50 
State of Louisiana 5 1930-69 4.70% 
Toledo. Ohio. School 6 \ 1935-37 470 
Cleveland Heights. Ohio, D. O. . 6 &e 1929-31 5.00 
Pemiscot County, Mo., Drainage Dist. No. 6 6 &% 1929-39 5.35 
Caleasieu Parish, La., Bell City Drainage Dist. 5 % 1928-47 5.50 
Phillips County, Ark. Helena-Ferguson Road .. 6 % 1930 5.79 
Crittenden County, Ark., Road District No. 7 .. 6 % 1932 5:75 
Other Municipals to Yield Up to 6.00 


“434% 1934-54 4.70 


Dutch East Indies, External Sinking Fund 5SA% 1953 6.24 
Government of the Argentine Nation, External 6 % 1957 6.25 
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Erie-Gt. Western 
Concluded from page 235) 

















e oubted its ability to keep its head 
water, 
any study of the CH1IcAGo GREAT 
\\ RN that does not take into account 
xtraordinary expenditures that were 
in the past two years for mainte- 
if equipment and for upkeep and 
vement of property would fail of 
full justice to the road and its man- 
wreement. That is something which the 
erage analyst, however, is prone to 
rlook in his propensity for accepting 
net showing at its face value, or for 
it seems to indicate. 
s may be said, and must be said, if 
vestor is to obtain a true picture of 
the status of the road—this year and next 
it will not be necessary to make such 
outlays for maintenance and im- 
provement as were essential in the past 
two years. Consequently, instead of there 
remaining a comparatively small balance 
the stocks after all other deductions 
there should remain a substantial balance, 
view of the promise of further expan- 
nin the volume of railroad traffic in the 
me or two years, 


Increased Net 


\ passing glance at some of the monthly 
ilts which the road was reporting in 
the closing quarter of last year will be 
illuminating. For example, in the month 
of November there was reported a net 
of more than $200,000 as compared with a 
deficit of more than $20,000 for the corre- 
sponding month of the preceding year. 
Personally, I am not apprehensive as 
the ability of the road to make a credit- 
able showing for 1924, just as I did not 
hesitate to assert in 1922 that the road in 
1923 would be able to show a balance after 
xed charges. 
rhere are differences of opinion as to 
real need of this road as a separate 
tity in the transportation scheme. At 
the same time, the problems that for a 
number of years held the road back and 
aused its securities to command a very 
W price level, and to be looked upon with 
listrust, have been solved, or nearly com- 
pletely solved. 
| regard the bonds of the road as specu- 
lative, by reason of the long period of un- 
listactory earnings which preceded 1923. 
they are far more sound today than 
have been in a decade. Ultimately, | 
believe that the Great WESTERN will be 
bsorbed as a part of a larger system. But 
is something that can be set aside 
later consideration. 
would consider the preferred stock 
ulatively attractive for the long pull 
who is possessed of the virtue of 
ce. The common shares are highly 
lative and would not seem to be 
y of consideration in view of the 
More attractive low-priced, non-dividend- 
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Japanese War. 
We offer the above bonds at 


due 1925 accepted in 
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Imperial Japanese Government 


| Dated February 1, 1924 Redeemable 1939 


Principal and semi-annual interest payable in New York City, 
in United States Gold Coin. 


These bonds are to be direct external obligations of the Ilm- 
perial Japanese Government and represent the first direct 
external issue made by the Imperial Japanese Government in 
the American Market since 1905, the year of the Russo- 


921, and interest, to Yield 7.10% to maturity 


414% Bonds of the Imperial Japanese Government 


Full descriptive circular upon request for F.W.-174 
Gordon 
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| M 89 LIBERTY STREET 
| NEW YORK 


Due February 1, 1954 


exchange at market. 











paying junior stocks that are obtainable, 
and that are closer to dividends. 
Guenther’s Independent Appraisal 
of Listed Stocks rates the Erie pre- 
ferred shares “C” and the common 
“D.” It rates Great Western pre- 
ferred “C” and common “D,” 








Plain English 


(Concluded from page 235) 
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from by permission, Dr. Carver makes the 
following encouraging remarks regarding 
the growth of economic knowledge: 

“The general economic policies of this 
country come more nearly to conforming 
to a sound economic program than do those 
of any other government on the face of 
the earth. That is why we are achieving 
so much more in the way of prosperity for 
all classes than any other country is achiev- 
ing. . .e. I think that it is of the utmost 
importance that Americans should under- 
stand this and not take too seriously the 
supercilious criticisms of some of our 
European critics. 

“In spite of the fact that there is a great 
deal of superficial nonsense taught in this 
country in the name of economics, the 
fact remains that there is more good eco- 
nomics being taught here than in all the 
rest of the world put together. This is an 
important factor in the economic progress 
we are now making.” 

Granting this, there is still room for 
much improvement. Experience has amply 
demonstrated the fact that the general 
reading public cannot be attracted by high- 


pressure academic disquisitions or super- 
refined ratiocination. They demand ex- 
planations which they can understand 
without indulging in the really hard work 
of concentrated thinking. Perhaps if they 
are given the simple principles first—given 
something to take hold of, so to speak—an 
appetite for the more profound phases of 
economics will be gradually developed 
The name of the science is, in itself, un- 
fortunate and frequently misleading. If 
it had been called, say, “The Science of 
Wealth,” or, better still, “The Science of 
Exchange,” instead of “Political Economy,” 
more people would be attracted and in- 
duced to investigate. 

About seventy years ago a French econ- 
omist—Frederic Bastiat—prepared a book 
on economic topics which he interlarded 
with parables and anecdotes, some of 
which, notably “The Broken Window” and 
“The Sack of Corn,” were translated into 
all languages and were widely distributed 
and read by all classes of people. Bastiat 
complained bitterly that “a few inconse- 
quential parables and stories have made 
the fortune of my book,” but a few years 
later he was constrained to openly admit 
that these parables and stories had done 
more real good than all the rest of his 
efforts combined. While Bastiat was 
guilty of some incorrect concepts and is 
not granted first rank by the academicians, 
some of our own economists might do well 
to examine his methods of presentation. 
In the vernacular of the stage, he was at 
least able to “put his stuff over.” 

These reviews are a regular weekly 
feature of THE FINANCIAL Wor-p and are 
published through the courtesy of the 
Gibson-McElroy Service. 
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Future of Railroad Traffic 


€ Where will the RAILROADS of the country stand twenty years 


from now? 


« If conditions do not materially change statistics show the 
CARRIERS heading far away from the poverty terminals so 


many seem to see ahead. 


As Visualized by John Balch Blood 


to build up a proper view of the out- 
look for American railroads—which 
of course prepares the way for appraisal 


[ our search for material with which 


Railway Age a remarkable forecast made 
by John Balch Blood, of the Interstate 
Commerce Commission. 

Mr. Blood, who is a statistician, appre- 








of the status of railroad securities—we ciates the importance of volume of traffic 
have come across, in a recent issue of in any consideration of railroad forecast. 
Table No. 1 


Calendar 
Year 
1923 . 
1924 .. 
a 
1926 .... 
+ on 
1928 .... 
rn 
1930 ....... 
1.) Beene 
|) ESI reer eet 
(Us ee ares 
1) Pee 
(i ae 
1936 ........ 
1937 . 

1938 ..... 
1939 ._... 
1940 

1941 . 
1942 .... 
a3... , 


at 2.999 cents per passenger-mile. 


Calendar 








Possible Traffic Volume Growth 


Ton Miles Passenger Miles 
(Billions ) (Billions) 
440 38.3 
462 40.2 
485 42.2 
ens 509 44.3 
os 535 46.6 
562 48.9 
peed 590 $1.3 
wae 619 53.9 
ase ay 650 56.6 
683 59.4 
717 62.4 
753 65.5 
790 68.8 
ed 830 72.2 
871 75.8 
eer 915 79.6 
960 83.6 
1,009 87.8 
1,060 92.1 
1,112 96.8 
1,167 101.6 


Table No. 2 


Expansion of Income in 20 Years 
The statisticians show for the first eight months of 1923 an accrual of 
income from freight at 1.109 cents per ton-mile and from passenger returns 


Using these figures, we present the follow- 
ing railroad main income for the two future decades. 


RAITROAD MAIN INCOME (1923 NORMAL) 
(In Millions of Dollars) 


Freight Passenger Annual Increment 
Year Income Income Total Increment Over 1923 
1923 4,789 1,148 Re i eet | ee 
1924 ed 5,124 1,206 6,330 393 $93 
1925 5,380 1,266 6,646 316 709 
1926 te eee 5,649 1,330 6,979 333 1,042 
| aS ee 5,931 1,396 7,327 348 1,390 
1928 6,228 1,466 7,694 367 1,757 
: LL, ERR ee 6,539 1,539 8,078 384 2,141 
i 1 ae eed 6,866 1,616 8,482 404 2,545 
| eae 7,209 1,697 8,906 424 2,969 
1 LOR 7,570 1,782 9 352 446 3,415 
1933. 7,948 1,87 9.819 467 3,882 
Ll 8.346 1,965 10,311 492 4,374 
1935. 8,763 2,063 10,826 515 4,889 
1936. 9201 2,166 11,367 541 5,430 
1937 9.661 2,274 11,935 568 5,998 
1938 10,144 2,388 12,532 597 6,595 
1939 10,651 2,507 13,158 626 7,221 
1940 it 11,184 2.633 13,817 659 7,880 
1941 so deett cree Line 11,743 2,764 14,507 690 8,570 
LEE ES IES 12,330 2,902 15,232 725 9,295 
1943 12,947 3,047 15,994 762 10,057 
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And, with that appreciation as his inspira. 
tion, he sets to work to figure out jug 
where the railroads of the country would 
stand twenty years from now should there 
be no material change in freight rate 
schedules, and allowing for only normaj 
increase in tonnage carried. 


In 1923, he estimates the total maiy 
income of the railroads was about 5,937 
millions of dollars. 


He then estimates the increase, year by 
year, and finds that, for 1943, there shoul 
be a total main income of treble the 1923 
amount—or of approximately 15,994 mij. 
lions of dollars. That does not seem tg 
indicate that the railroads are headed for 
poverty. 


Lack Courage 


Mr. Blood charges that most statisticians 
and economists, in approaching the busj- 
ness of estimating the future of railroad 
traffic, are lacking in courage to make use 
of the factors demonstrated by years. 


We lift the following paragraphs and 
recommend them to investors and also to 
statisticians of the financial district: 


“Our statistics should be our aids. We 
should not outrage them by our precon- 
ceptions, prejudices or fears. If factors 
of experience carefully and skillfully de- 
duced present certain conclusions, we 
should use such in our consideration and 
not mutilate them. Of course extrava- 
gant results naturally enjoin a careful 
survey of all the supporting argument; but 
if no errors or unsupported assumptions 
can be located in the supporting figures, 
the situation demands the conclusions as 
a basis of consideration. 


“And so I ask that this problem be con- 
sidered with courage, competence and skill 
and not beclouded by the timid and fearful. 
Civilization, industry and railroads have 
shown a large and continuous increase, and 
without ample reason otherwise, we must 
expect the same result in the future fol- 
lowing similar conditions.” 


Interesting Results 


Table 1, presents increment in ton miles 
and passenger miles in the next twenty 
years. We do not propose to enter into 
discussion of the method by which Mr. 
Blood arrives at his totals. It will suffice 
to say that it is mathematically sound. And 
the results are interesting indeed. 


But, more interesting still, is Table 2 
which presents a forecast, year by yeat, 
of growth in passenger and freight 1- 
come, and allied data. 

It is to be expected that there will be 
reductions in freight rates as time goes 
on. There must be. The staggering ex 
pansion in.earnings which would be pos 
ble without correction of rates suggests 
that reductions are to be expected. but 
they cannot be harmful. 

But, with the growth of traffic ¢ 
as volume expands—as it will expand— 
will mean greater efficiency and higher net 
returns in consequence, so that lowe! 


freight rates will lose much of their sting, 
the fearful statisticians notwithstanding. 
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Maxi Per Sh Earnings at R t Point 
(Compared With Indicated 1923 Earnings Per Share) 

HILE Senate investigations are keeping the public mind in a state of turmoil, and stock market antics, under 
the whip of the shorts, are causing many to misjudge the trend of events, sight is being lost of important 
matters affecting the country’s major industries. Take the transportation industry as an example. 

How many investors realize that the maximum earnings now allowed under the recapture clause of the Trans- 
portation Act are most striking and that, as the carriers. generally speaking, are headed for much better net earn- 
ings, the possibility of earning the full six per cent on property value for a great many roads is something which 
suggests numerous speculative opportunities. In the appended tabulation, which is based upon a compilation of the 
Standard Statistics, are estimates which should be of great interest to every investor or holder of railroad stocks. 

This table shows the maximum per share which the several roads can earn before having to divide with the 
Government. 
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Atchison, Topeka & Santa Fe (Syst.) .....ccccccccccccesece 876,900 52,614 18,209 34,405 17.67 14.84 — 2.83 
) Atlante, Minniebn @& Atiantio® .......<scccscccnesseass esr 31,700 1,902 306 1,596,000 5.35 Nil — 5.35 
A I oo es Wi na wih bee he ROS RADA EO eS DR URORS 229,700 13,782 7,410 6,372,000 18.04 e20.52 + 2.48 
eR on ald eg nied GO ad bee awO. AK EW.oe obs 710,200 2,612 28,934 13,678,000 13.40 12.63 — 0.77 
c a eS os cline wkthla ie sim Ne Ke eS 33,800 2,028 1,294 734,000 20.63 12.43 — 8.20 
6 RN UE recat hoes) din gra id xia a 3s eG Sid ele WelaialaW eee eae 268,100 16,086 9,221 6,865,000 19.41 Nil — 19.41 
Buffalo, Menohestor @& Pittaburah « ...i..ccccccccsvsccceccscs 72,400 4,344 2,433 1,911,000 20.84 7.88 — 10.96 
§ oe ED ee a ee 10,400 624 395 229,000 19.80 16.91 — 2,89 
MEN ORDIENEI, 625555. oo sins 5 onmacc ec ieneenunevaensdoads eur 102,600 6,156 4,230 1,926,000 55.02 6.52 — 48.50 
e Ce ee os che eee ee ne abet elnndwes 187,900 11,27 5,357 5,917,000 30.45 6.09 — 24.36 
ae Re cole sls cieus wocisb aw Neemeneecacuears 308,200 18,492 11,706 6,786,000 13.04  e14.07 + 1.03 
d UI ee oe os a 5 ine brs whines a wieice + ae een ae eae 98,000 5,928 5,053 875,000 4.56 2.19 — 2.37 
Chiseee, Teen | CIBED ... ... sce cccnesvusccacevacceses 618,200 37,092 8,256 28,836,000 18.91 12.04 — 6.87 
- Chicean Ge MMbee SEUBOM 5 ioc dann cccccsceveceaccasedvevce 83,600 5,016 3,453 1,563,000 8.24 1.14 — 7.10 
1] eee EO er err eer ere Tee ee 88,900 5,334 3,387 1,947,000 4.34 Nil — 4.34 
Chinen Mibeamias & Gt Pact ..........:....cccc..c0..., 662,800 39,768 29,715 10,053,000 9.84 Nil — 9.84 
It CSRRIE Me IR INI cso cc coins b05.0:0rresd cee eenecensicesis 27,800 37,668 13,450 24,218,000 18.96 3.92 — 15.04 
Chicago, Rock Island & Pacific (Syst.) ..........cccccceees 447,000 26,820 15,472 11,348,000 15.31 0.06 — 15.2: 
' Chicago, St. Paul, Minn., & Omaha ...........0.ccecececes . 100,700 6,042 3,488 2,554,000 15.04 Nil — 15.04 
S, Cleveland, Cincinnati, Chicago & St. Louis .............e00. 254,000 15,240 8,300 6,940,000 18.16 = e21.23 + 3.07 
“ Caner ae I, ES, cs Gc ck x csleewedeescwidcadancance 118,800 7,128 3,480 3,648,000 14.15 4,82 — 9.33 
4 
i er re 2. ak ods 5 6 ha ene ae oe 6 be awe een bee Seles ee 126,300 7,578 5,480 2,098,000 13.67 11.27 — 2.40 
Delaware, Lackawanna & Weatern .....cccccccccccccccsccece 250,800 15,048 6,600 8,448,000 15.64 14.24 — 1.40 
2. Denver & Rio Grande Weatern .....csccccccscccsccccccccece 163,400 9,804 6,303 3,501,000 12.10 Nil — 12.10 
iN Erie R. R. (ircl. Chicago & Erie and N. J. and N. Y.) ...... 409,600 24,576 18,314 6,262,000 12.69 , a —_— §.57 
iL MURR EOIN (wae oie in oie own cronies 664 So asin Sid cu b Sm Ki-cunees 500,000 30,000 17,008 12,992,000 9.41 7.30 — 211 
ve IR i Sine acer tt ok har ale vids aw ha whcme.e 57,500 3,450 1,866 1,584,000 16.72 9.68 — 7.04 
id RUS I is ace Seyi wernt areca d-4.d 6 aah misro edn ine Ripineieors 498,200 29,892 16217 13,675,000 16.5 10.16 — 6.38 
EOE DOOOO on nc cck shin eet ewszvedraenceeeece 51,200 3,072 2,199 873,000 11.7 1.16 — 10.54 
ist 
Ranene: Crew Bowtie CGM | oivkn dsic ivan ccevwccassecssececs 64,300 3,858 2,840 1,018,000 3.45 2,83 0.62 
| 
Lehigh Valley ....... Swe aie tang ne A a ans ane woe au wip anes ie 243,700 14,622 7,155 7,467,000 25.56 12.24 — 13.32 
ites RT ie ci ach ce sia d Niisulray ude geiarmw aire 109,900 6,594 3439 3,155,000 10.96 3.37 — 7.59 
Leen eE TURN cc ue kal eip kaa enoecdecineeauos 418,000 25,080 10,733 14,347,000 14.64 9.64 == £60 
PIO 62 he aki ewxkqwwe Memes anon en sien 119,100 11,946 7,950 3,996,000 27.56 57.31 + 39.75 
Minneapolis, St. Paul, Sault Ste. Marie ............eeeee0- 183,600 11,016 7,282 3,734,000 13.46 5.04 — 8.42 
| Missoura-m emmeoremne CEWBE.) occ cco ccccccscccevccsceecuces 179,500 10,770 9,514 1,256,000 $2.32 $1.11 — $1.21 
es Ms OMI oe ca fu ceawuncacarteaseaeewswavecas 347,600 20,856 15,847 5,009,000 9.15 Nil — 9.15 
ity New York Central (including Boston & Albany) ............ 1,197,700 71,862 652,094 9,768,000 15.74 15.29 — 0.45 
; od ee ere 127,600 7,656 5,576 2,080,000 8.05 e12.86 + 4.81 
Ito OW Tare, See MeO Ge TEMPETOES 2c cece ic vssvoeseseve beia 452,400 27,144 24,307 2,837,000 5.84 Nil — 5.84 
f. New York, Ontario & Western ...........cccscccccccccceccs 54,000 3.240 1,400 1,840,000 32.22 Nil — 32.22 
; Se I Dearne wa be cae tivbbe<ia¥hoscae ¥naveelee 32,200 1,932 1,070 862,000 5.85 _ 2.33 — 3.52 
ce Rinne I ici Cl as adn ccacaniai wk agareee as 352,500 21,150 6,170 14,980,000 12.54 11.56 — 0.98 
22 SAIS on, oe UG, ay vas vue ean aiacbkes Eee 502,700 30,162 15,700 14,462,000 10.39 5.12 — 632 
SUES SE et) os os cg wha eidee eh eee nembhes avin’ 2,087,300 125,238 65,700 59,538,000 17.83 9.44 — 8.39 
IG Seatac nas sb a3 KA 6 CONS dS OSE SN OE ee mee ee 109,000 6,540 3,345 3,195,000 8.02 e9.24 + 1.22 
2 | i a dw ww bie be aa Reale eee 292,800 17,568 5,800 11,768,000 28.87 e38.88 + 10.01 
. | Pe DU os cog PG-v'o b Stik Was Oob.0 eee Ses“ se 99,800 5,938 2,294 3,694,000 13.17 e39.82 + 26.65 
al i an) Gt a pe dnes 62a eae AOR aEw OS 37,800 2,268 609 1,659,000 7.90 4.80 — 3.10 
| 
in- ii NRRNRNN Raa orc PGS painnc ces emcee ee pucswes 28,400 1,704 1,084 620,000 367.80 Nil —367 
I Se, ee eee Fe Dn nace kh we vacesivecckh wa c¥ wee 283,100 16,986 15,390 1,596,000 4.15 e7.10 + 2.95 
: HI i re On oi 6 oe sew ek CV Aware s habeas Sale 84,200 5,052 3,695 1,357,000 11.36 e14.48 + $3.12 
be i SiN iia a ae a Ware tee wes ake eeee Bb a oceis we : 159,400 9,564 8,466 1,098,000 4.32 Nil — 4.32 
nes \ MICRO TEE CURD 65 0 ccc5 8 246d eee sntnveegennecswasesia 944,700 56,682 22,441 34,241,000 12.79 11.80 — 0.99 
ss, | SETS ae Ro gel a ters pe cen Gro 471,200 28,272 19,767 8,505,000 10.82 10.70 — 619 
2¥< Hi 
- | Nt I ed coach Gawsdbacanadashuatesuaebiary cane 103,500 6,210 3,300 2,910,000 8.32 5.82 — 2.50 
SSi- | 
i Reais I IN so oi carn Gs wy mr cieeipntatcie'a Seen wae eraleds 666.800 40,008 21,232 18,776,000 14.92 14.76 am O36 
acts | 
a | NE te sae Sale DN gk we clob ea ee oe'ai0 Dial tia e uted aes 175,800 9,548 7,926 1,622,000 3.95 3.01 — 0.94 
put i OE NINE | 7s Sieg, da aide a bibs Soa M's Sd PON DUNN eae eee es. « 105,500 6,330 4,776 1,554,000 3.50 0.04 — 3.46 
| WRT EE og ae Sil rare a hic wm ee edie ca ea eas 86,700 5,202 3,471 1,731,000 39.14 0.10 — 39.04 
i WGP ERENT EMER coos 2 ce svce's ean 35k a aS ca nlcnke < Se delves 57,300 3,438 2,901 537,000 2.01 Nil — 2.01 
ity | 
j— | *Based on 12 months’ actual earnings. 
| +Plus shows excess of actual earnings over maximum at recapture point; minus shows extent of failure of actual earnings 
net | » equal maximum at recapture point reduced to a per share basis. 
ver | e These roads are earning more than 6 per cent on estimated property value, 
1g, | 
li 
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OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
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THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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300 N. Broadway St. Louis Mo. 




















Policy Carried Out 


(Concluded from page 237) 
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that the high standards prescribed for the 
editorial contents are 


advertising columns. 


maintained in the 
Thousands of dollars 
worth of advertising is turned down yearly 
because it does not measure up to stand- 
ards. 

But the soundest idea of all that Mr. 
GUENTHER has is that this publication can- 
not succeed unless it profitably serves its 
This 
1s borne out by the high percentage of re- 
newals. 


subscribers over a period of years. 


Of course, when it is considered 
that a complete financial service is thus 
made available the 


steady growth is 


for 
of $10 yearly, its 


moderate charge 
not 
But when the high mortality 


amongst uninformed 


surprising. 
rate 
taken 


speculators is 
the further 
fact that they do not subscribe after they 
go “broke” it 


into consideration and 


speaks volumes for the 
soundness of judgment built up on many 
years of experience and contacts with the 
best financial minds of the country. 

The service of THE FINANCIAL Wor._p 
to its subscribers has been fearless and un- 
Definite judgment is 


and the reasons clearly given. 


biased. expressed 


A conserv- 
ative course has been followed and will be 
followed There is 


the 


interest to 
of the 


no serve 


other than 


252 


interest subscriber. 













HE Chamber 
of Commerce 
of the State 
New York is 


distributing 


of 
over 
a book- 


dey ( ited to 


the country 
let 


struction of 


in- 
invest- 
ors and _ showing 
some of the pitfalls 


into which the un- 


thinking fall when 

they buy fake se- 

curities. It shows 

aCc.M. Harger the many get-rich- 
quick methods by 

which people are 


separated from their money and these are 
both ingenius and effective, judging from 
the millions that have been lost. 


It is just 
possible 


fraud to creep into the 
manipulation of real estate securities as 
into any other form. 


as for 


Indeed, the very con- 
fidence that is inspired by the words “real 
estate” deceives many. Because of this 
there have been started many firms that 
dealt in mortgages on property actually 
valueless, even if the titles were not 
clouded, and have taken in fortunes from 
the ignorant. The fly-by-night mortgage 
companies of old that existed in the boom 
days of the West victimized many eastern 
investors and their history has not yet been 
forgotten. The that have been 
put forth in suburban property have been 
numerous. 


ventures 


Recently an impressive colored 
gentleman sold out in Indianapolis hun- 
dreds of lots in Vineland, N. J., on a ver- 
bal promise that houses would be erected 
on the lots at $100 a room and the pos- 
sessors could pay for the property at $8 a 
month. But when the contracts were read 
they said nothing of the kind and the in- 
vestors had only bare lots with little value, 
if any. Selling securities based only on 
leased land has been found in some in- 
stances; other palpable fakes in all sorts 
of schemes have been unearthed by busi- 
ness men’s associations. 


Right to Information 


Back of every loss is lack of investiga- 
tion, lack of inquiry from a banker or 
hard-headed business man who knows what 
is a real investment and what is not. The 
modern real estate agency and the farm 
mortgage banker is operating under the 
light of publicity. The loans made in the 
farm country have back of them so thor- 
ough a system of inspection and appraisal 
that the investor can always secure from 


ESTATE SECURITIES 
BY C.M.HARGER 


Investigate First 
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the proper sources every sort of informa. 
tion necessary to determine the truth. [t 
is, of course, possible that there may be 
such depression that values may fall ma 
terially—that has happened in the past few 
months—and it is difficult for the borrower 
to pay. 


sut if the loan is made with in. 

still and the in- 
vestor need not worry about getting his 
principal, though it may mean hardship for 
the farmer himself. But this should be 


The investor has a right t 


telligence, it is sound 


remembered : 
information of every sort to satisfy him 
self that the investment is sound, and he 
is a poor investor who does not look first 
and invest afterward. 


Help for Farm Sections 


Congress seems in earnest in giving to 
the farm country relief that will go far 
to bring it back to normal or at least give 
it a chance to recoup. The project to 
extend fifty million dollars to the farming 
states for extension of credit to help the 
banks and indirectly the farm loan situa- 
tion is in this direction. The farmer does 
not need to borrow more—he has prob- 
ably borrowed too much for his own good 
now—but he does need extension of the 
credit that now exists, and that credit will 
enable him to earn from his crops some 
return that will put him out of 
eventually. The plans of Congress seem 
to have in them no charity, but merely the 
helpfulness that will prevent foreclosure 
and bank failures until the producer can 


debt 


come to his own once more. 


Federal Loans 


made 60,100 farm 
mortgage loans, totaling 192 million dollars 
in 1923, according to the annual statement 
just made to Congress. The total out- 
standing loans made by the federal land 
banks to the end of 1923 was $799,500,0W) 
and by the joint stock land banks $392,510) 
000. Thus have 
through these two instrumentalities over 


Federal land banks 


the farmers borrowed 
one billion dollars, which is approaching 
the loans of the life insurance companies 
and between both methods covering a! 

one-half the estimated farm debt of the 
country. In case of the farm land and 
joint stock banks there is little renew y 
feature, as the loans are mostly for thirty 
days, hence the new loans made during the 
past year are practically all added accom 
modations. In instances there may be a !0a" 
paid off and then rewritten, but ™ stl 
the loans are new. 


\ 


The figures indicate 


that the land banks are gaining material!) 
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eventually will have still larger fig- 
ores. It is reported that more appraisers 
be put on in order that the work 

be kept closer to the demand for 


What Insures Payment? 
considering the real estate mortgage 
the matter of insuring payment is 
rtant and the firm selling the bond 
have certain fixed rules for deter- 

ng this if the security is to be sound. 
real estate bond is not different from 
ther bond except that it is based on 
rticular structure or property. A bond, 
mmonly known in the financial world, 
certificate evidencing the indebtedness 

. borrower and is issued in accord with 
\greement or contract between the 

ler and the borrower whereby the bor- 
er agrees to pay at a definite time the 
mt set forth in the bond (principal) 

at certain regular periods interest (én 

the form of coupons) at a rate specified in 
e the contract. The holder thereof as a pre- 
ferred creditor of the corporation whose 

| honds he holds. Whether these are gov- 
e ernment, state and county, municipal, or 



























































nds issued by private. concerns, as a rai!- 

packing plant, dry goods store or 
il estate corporation, the principle back 
each is the same. The government, 


i state, county and municipal bonds, of 
af course, have the tax levy back of them, 
ve nd their strength depends on the ability 
ra { the territory covered to meet them from 
2 ts taxes. The real estate bond depends 
he 1 the income from the property to meet 


2. the obligation the borrower makes and 
ie the promises he sets forth in the bond. 
Krom this source and no other can come 
od the income that is to retire the issue. 


Va Rentals Are Important 
lo insure this income there must be 


” rtain things assured by the company 
ebt ndling the bond to secure its investors. 
en here must be careful computation of the 
the rentals over the period of the bond issue. 
are his is the fixed return that is to pay in- 
can ter 


+ 


rest and principal through retiring the 
mds serially. The bond should not be 
cepted unless the net income is sufficient 

) take care of the regular interest cou- 

ns and take up the principal at maturity. 

ars "here must be provision for rental or use 
rent isurance to protect against loss of income 
yut- i case‘of fire. There should be provision 
and ‘or monthly payments of one-twelfth of 
he annual interest charges and maturing 
‘cipal. This makes a constantly de- 
easing principal and lessening of the 
ver ebt with, of course, increased security 
Ling r the later bond maturities. The out- 
‘tanding bonds must be reduced by a 

ixed percentage each year in accordance 

the with the maturity of the principal as 
reed on. If the whole is to be paid in 
‘ity years, 5 per cent should be paid 
lirt cach year. Then there must be careful 
h ervision of the payment of taxes, in- 


(X),- prir 


\m- surance and building maintenance. It 
Joan vould not do to allow deterioration or 
stly isk if the investment is to be sound. 
cate J ith all these precautions the element of 


ially "sk is at a minimum. As this class of 
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securities grows in popularity the investor 
is going to need much education as to 
just what the real estate bond is and on 
what it is based. The investing public is 
yet only partially informed and it is up to 
the bond houses to make plain just what 
they propose to do to and to establish in 
the investing public’s mind a confidence in 
the somewhat new form of security. 
———() — -— 
Readjusted Capitalization 

Taking another step in its rapid devel- 
opment into one of the country’s major 
public utility groups, Continental Gas and 
Electric Corporation, through a_ special 
meeting of its stockholders, held on Feb- 
ruary 11, 1924, amended its certificate of 
incorporation so as to substitute an au- 
thorized issue of 350,000 shares of no par 
common stock for its present authorized 
$10,000,000 of par value common stock. 
Pursuant to the amendment approximately 
106,035 shares of the no par common stock 
will be immediately issued in exchange on 
2% to 1 basis for the approximate 42,414 
shares of par value stock formerly out- 
standing. In connection with this increase 
of the outstanding common stock there was 
adopted at the same meeting an amend- 
ment protecting the holders of the corpor- 
ation participating preferred stock in their 
right to participate with the common stock 
above their fixed rate of six per cent per 
annum; by virtue of this protective amend- 
ment the participating preferred stock, in- 
stead of participating with the common in 
dividends in excess of $7 per share to the 
common stock, participates up to an addi- 
tional two per cent after dividends of 
$2.80 per share have been paid to the 
common stock in any one year. 

It is of interest to note that the corpora- 
tion proposes to initiate during the present 
year a cash and stock dividend policy on 
the newly created common stock which will 
result in placing the common stock on a 
satisfactory dividend yield basis and will 
further result in the participation pre- 
ferred stockholders immediately partici- 
paiing in dividends above their fixed rate 
of six per cent per annum. 


———_——___()-——_-- -— 
Brown Corp. Stock Offered 


Hornblower & Weeks are offering 
$2,000,000 7 per cent cumulative preferred 
stock of the Brown Corporation, incor- 
porated under the laws of the Province of 
Quebec, at a price of 98% and accrued 
dividend, to yield about 7.10 per cent. The 
stock is callable at 105 and accrued divi- 
dends. 

The Brown Corporation, formed in 1905, 
owns and operates a sulphate pulp mill of 
220 tons daily capacity and a lumber mill 
at La Tugue, Province of Quebec, Can- 
ada, representing a cash investment of 
more than $6,000,000. Its entire output 
both of pulp and pulp wood is taken by 
the Brown Company of Berlin, N. H., and 
Portland, Me., the parent company. The 
balance sheet of the Brown Corporation 
as of November 30, 1923, shows net cur- 
rent assets of $3,403,000 and other net 
tangible assets of $10,370,000, making 
total net tangible assets of $13,773,000. 





YEARS 


Steering Clear 
oO 
Kinancial Reefs 


For 39 years—through two wars and 
seven business depressions—the house of 
George M. Forman & Company has steered 
straight through innumerable financial 
reefs, establishing the unsurpassed record 
of “39 Years Without Loss to an In- 
vestor.” The same skilled judgment, the 
same absolute integrity, the same con- 
servative, accurate methods which estab- 
lished this record are at the service of the 
investor of today. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. They have unqualified- 
ly passed every test that we have been able 
to devise in our thirty-nine years of invest- 
ment experience. No wonder that Forman 
Bonds are in the “preferred class” with 
thousands of prudent investors the country 
over. 

At the present time we have some ideal 
issues, in denominations of $100, $500 and 
$1,000, vielding 6%, 614% and 7%. Ask 
your banker about Forman Bonds or with- 
out obligation we will mail complete de- 
scription of these offerings with our book- 
let, How to Select Safe Bonds, postpaid. 
\sk for Booklet No 172-C. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Drilling For the Oil Facts 


(Continued from Page 231) 























and there was no question about them, 
why has he been lying back for almost 
two years and doing notfsing to secure their 
cancellation?” 

A charge which it is stated the investi- 
gation committee will be asked to probe 
is that even some members of the Senate 
derived a profit from stock market trans- 
actions that hinged upon the SINCLAIR and 
DoHENY leases. No allegation is made 
here in that connection. 

* * * 

HAT there was carelessness, common- 

garden stupidity, or out and out cor- 
ruption in connection with the leases of 
Government oil lands seems clear. There 
was a handing over to DoHENy and SIN- 
CLAIR, in toto, of privileges and lands in a 
manner which authoritative persons de- 
clare was in contravention of the settled 
policy of the Government of the United 
States. 


No one connected with the investigation 
seems prepared to admit that Mr. SiNcLair 
and Mr. DoHENy—experienced oil men 
and intimately familiar with matters re- 
lating to the operation, development, own- 
ership and leasing of oil-bearing lands— 
were unaware of the fact that they were 
obtaining something from the Government 
that the Government, by reason of a de- 
termined policy, previously had refused to 
grant or give to any individual or group 
of individuals. 

It is not to be supposed, it also is pointed 
out, that either of the oil men failed of 
appreciating the possibilities for profit 
which became their own when they secured 
their leases. 

Whether or not those leases were illegal, 
per se, or were corruptly obtained, is for 
the courts alone to determine. Individual 
opinion is not worth a depreciated German 
mark; that is, lay opinion. And President 
Coolidge has promised that a thorough 
investigation is to be made and that the 
guilty shall be punished by due process 
of law. 

* * * 
ARRY F. SINCLAIR is a self-con- 
fessed gambler. One recalls that, 
round about the time that the discussed 
leases were being negotiated, the stock of 
the Sinclair Consolidated Oil Company was 
at a low ebb. There was not a great deal 
to justify confidence that a_ substantial 
recovery could be brought about without 

some powerful stimulant. 

When SINcLatr obtained the Teapot 
lease, or the MAMMoTH lease, he was 
gambling. He did not know if the lands 
would make his company a profit. It was 
his company’s money—his stockholders’ 
money—that was staked on the gamble. 
But, assuming that SINCLAIR was and is 
possessed of rather keen appreciation of 
the possibilities in the unknown as a stock 
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market factor, it can be assumed he be- 
lieved that, properly handled, the Mam- 
MOTH lease could be made the necessary 
stimulant for Sinclair Consolidated. If so, 
the gamble would be worth while. 

Why is the SENATE Pusiic Lanps Com- 
nfITTEE so concerned about the books of 
certaty brokerage houses and of certain 
companies of the SINCLAIR group? 


Why is the committee so interested in 
getting to the hottom of what took place 
in the stock market as a result of or in 
connection with the SyNcLair and DoHENY 
leases of government oi! reserves? What 
matters who made money or how much 
was made? 


One member of the SENATE Pustic 
LANDS COMMITTEE remarked to me that 
he had reason to believe that both Do- 
HENY and SINcLAIR would be glad enough 
to surrender their leases in the navy re- 
serves. I inquired why. 

“I presume, because they have served 
their purpose,” was his reply. 

“It is reasonable and proper to assume 
that those who were possessed of “inside 
information” regarding those leases made 
a great deal of money in the stock market. 
Is it not reasonable to assume that the 
possible profit to be obtained from the 
development of the lands themselves was 
a minor consideration ?” 


All of which raises an interesting ques- 
tion. Would it be proper to assume that, 
unprepared to risk their personal fortunes, 
but desirous of obtaining an effective stock 
market stimulant, Sinclair and Doheny 
were willing to make use of whatever 
means appeared advisable, to them, to ob- 
tain that necessary stimulant? Motive is 
something to consider, 


That is the basis of reasoning upon 
which the SENATE COMMITTEE now is pro- 
jecting the work of its auditors. And that 
work may bring into the light of day a 
few New York banking concerns whose 
professions of superiority long have been 
more or less tiresome to those who have 
been lookers-on in the financial district. 


* * * 

Ih the opinion of Senator LENroor, 
leaving aside what may be offered 

in criticism of the act of conducting 


negotiations with the Sincrarr and Do- 
HENY interests in connection with oil 
leases, there is ground for criticism of the 
Secretaries of the Department of Inte- 
rior and the Navy for having exercised 
their individual judgment as to policy with 
reference to the leasing of the reserves. 
“Granting them good faith,” says the 
Senator, alluding to Mr. Fatt and Mr. 
DENBY “in thinking that they were serving 
the best interests of the nation in taking 
the oil out of the ground, giving them full 
credit for that, in my judgment they ought 





not to have inferred, under the act of 
June 4, 1920, that Congress ever intended 
to give them these entire reserves to be 
leased.” 


Again referring to the policy established 
or followed, in the leasing of the reserves, 
Mr. Lenroot made the following obseryg. 
tion, which is identical with that which 
he made on the floor of the Senate: 

“If the lease of the reserves had been 
made, the royalties to be paid in cash and 
to go into the treasury as miscellaneoys 
receipts, and if there had been no fraud 
or corruption in the making of the lease, 
I am frank to say that I do not think that 
we would have a chance in the world of 
cancelling those leases, although in pass. 
ing the act of June 4, 1920, Congress never 
intended to shave any such thing done.” 

The Wisconsin senator is insistent that 
no personal opinion, and no opinion on the 
part of Congress, expressed in any form, 
has any weight whatever in so far as the 
legality of the disputed leases is concerned, 
But he admitted to me that he believed 
there were two very serious legal proposi- 
tions involved: 

First—the question of the power on the 
Part of any officer of the Government to 
make the contract that was made; 

Second—the question of the attempted 
transfer of power from the Secretary of 
the Navy to the Secretary of the Interior, 
and whether or not under the circum- 
stances the signature of the Secretary of 
the Navy gave validity to the contract if 
otherwise walid, in view of the attempted 
transfer of power. 

“I think it may be argued in the courts,” 
said the Senator, “that although this lease 
did have the signature of the Secretary of 
the Navy, as appears upon the face of the 
lease, and as was known to the lessees 
themselves, the power delegated by the 
Congress to the Secretary of the Navy and 
the judgment that it expected him to exer- 
cise were not, im fact, exercised by him, 
but was exercised by another officer of the 
Government. Therefore the signature of 
the Secretary of the Navy to the lease, in 
view of the previous recitals of the lease, 
could not give validity to that which other- 
wise would have been invalid.” 

There you have, in brief, much of the 
substance of the basis upon which the 
Government will contest for the cancella- 
tion of the oil leaves. 


* * * 


T has been the policy of THE FINANCIAL 

Wor tp at all times to insist that, ™ 
appraising the value of a security, an im 
portant factor to be studied is the char- 
acter of the managernent of the compan) 
issuing the security. 

It is not the wish of this writer, nor '5 
it the wish of the publisher of THE 
FINANCIAL Wor LD, to anticipate what the 
courts will find in connection with the ol 
leases. It is not the wish in this writing t 
convey the impressiora that anyone is beimg 
charged with corrupt. practices. 


It is the custom of a judge in an Amet- 
aaht 3 
can Court to assume that anyone broug*! 


The Financial World 











before him charged with a crime is inno- 
cent until proved guilty. 

The stockholder is in a somewhat dif- 
ferent position. He starts with the oppo- 
site assumption. 

In the case of the Sinclair Consolidated 
Company, and the Doheny companies, for 
the time being they are under a cloud. On 
the theory that it is unwise to either pur- 
chase or retain securities of companies 
whose managements are under clouds, tt 
would be unwise to purchase or retain the 
securities of these two companies. 

What the courts may find, when the 
proceedings which the Government pro- 
poses to institute shall have been completed, 
is not for this writer or anyone else to 
pass an opinion upon. One can believe or 
not believe that there has been illegality 
1 fraud in connection with the leases. 
That is a personal privilege, but unimpor- 
tant at this moment. 

The Teapot scandal has been, and is, 
one which every American must look upon 
with shame. That there should be occa- 
sion for doubt as to the probity of any 
Government official is to be regretted. 
But the air is going to be cleared, and if 
crime shall be established, full penalty will 
be demanded. 

This probing of the oil lease scandal is 
not the forerunner of a concerted drive 
on “Big Business,” that is, Square Business. 
Men like LENRoot and Wats, while de- 
ploring some of the exhibitions in the Sen- 
ate in connection with the approval of the 
special counsel named by President Coot- 
IGE, are not apprehensive of runaway 
radicalism. 

Members of Congress, in commenting 
upon the reactions in the Stock Market fol- 
lowing the statement issued by JESSE LIver- 
MORE, remark that those who allow them- 
selves to be played with as the facile JEssE 
toys with them, deserve what befalls them. 
And, in their opinion, such innocents are 
not creditable witnesses against the Mac- 
Nus JoHNsoNs and BrookHarts of the 
Senate. 

Big Business that is honest and sticks 
to business has nothing to fear from Con- 
gress, provided that it plays the game with 
ts hands above the table. 


* * * 
Vote: Space will not permit of discus- 
sion of the status of tax reduction plans at 
this time. The subject will form the basis 


of a second article in a later issue. 


——_0-——_——_ 


Philip Morris Outlook 


“The outlook for the tobacco business 
this year is the best in the past two de- 
cades,” according to an officer of Philip 
Morris & Co. “This is especially true of 
the cigarette division, which has jumped 
from less than three billion output in 1901 
‘0 approximately 75 billion cigarettes last 
= 
“Philip Morris is now entering upon a 
| expansion program in the cigarette 
lacturing field when manufacturers 
are selling their product at a rate above 
al evious year. Over 48 billion cigar- 
, were produced and sold in the 
Vnited States in the first nine months of 
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1923, compared with 41 billion in the same 
period of 1922, and 35 billion in the corre- 
sponding months of 1921. In addition to 
the manufacture for domestic consump- 
tion, over 9.2 billion cigarettes were ex- 
ported as compared with 8.7 billion for the 
first nine months of 1922. 

“It is expected that when the final fig- 
ures are available they will show that 
cigarette manufacturers sold in the do- 
mestic and foreign markets last year an 
aggregate exceeding 75 billion cigarettes. 
This represents a gain of about 20 per 
cent over the 1922 production of 62 billion. 

“The expansion of the tobacco industry 
is important in another phase in that it is 
leading farmers, especially in the South, 
to diversify their crops, which is of na- 
tional importance in its economic bene- 
fits.” 





The Oil Outlook 

As was pointed out in Mr. ATWELL’s 
article in THE FINANCIAL Wortp on the 
outlook for oils it must be borne in mind 
that eventually the law of supply and de- 
mand governs and the investigations now 
going on will decrease rather than in- 
crease the supply and thus is a favorable 
factor on those oils not concerned in the 
investigation. 





DIVIDENDS 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 18, 1924. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stoek 
of this Company payable March 15, 1924, to 
stockholders of record at close of business on 
March 65, 1924; also dividend of 1%% on the 
Debenture Stock of this Company, payable 
April 25, 1924, to stockholders of record at 
close of business on April 10, 1924. 
CHARLES COPELAND, Secretary. 





DIVIDENDS 





Southwestern Power & Light Co. 


Preferred Stock Dividend No. 45 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred stock of Southwestern Power & Light 
Company has been declared for payment, on 
March 1, 1924, to stockholders of record at 

the close of business February 18, 1924, 
A. C. RAY, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its out- 
standing Prior Lien Capital Stock, payable 
March 15, 1924, to all Prior Lien Stockholders 
of record on the company’s books at the close 
of business at 5:00 o’clock P, M., February 
29, 1924. 
EUSTACE J. KNIGHT, Secretary. 





Swift & Company 
Ch 


Union Stock Yards, 


Dividend No. 153 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on April 1, 1924, to stockholders of record, 
March 10, 1924, as shown on the booka of the 


Company. 
C. A. PEACOCK, Secretary 


icago 





THE BORDEN COMPANY 


Preferred Stock Dividend No. 89 
The regular quarterly dividend of 1%% has 
been declared on the preferred stock of this 
Company, payable March 15, 1924, to stock- 
holders of record March list. Books do not 
close. Checks mailed. 
SHEPARD RARESHIDE, Treasurer. 





American Telephone & Telegraph Co. 
138th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Tuesday, April 15, 1924, to stockhold- 
ers of record at the close of business on Fri- 
day, March 14, 1924. 

On account of the Annual Meeting of the 
Stockholders, the transfer books will be closed 
at the close of business on Friday, March 14, 
1924, and re-opened at 10 A. M. on March 26, 
1924, 

H. BLAIR-SMITH, Treasurer. 





American Safety Razor Corp. 


Ever-Ready 
Gem and Star Safety Razors 


DIVIDENDS 


The Board of Directors of the American 
Safety Razor Corporation has this day de- 


_ clared the regular semi-annual dividend of 


one per cent (25c) on the outstanding capital 
stock of the company, payable April 1, 1924, 
to stockholders of record March 10, 1924. The 
transfer books will not be closed. 


J. B. MESQUITA, Treasurer. 
Brooklyn, New York, February 19, 1924. 





MEETING NOTICE 





MIDDLE WEST UTILITIES COMPANY 
NOTICE OF ANNUAL MEETING OF 
STOCKHOLDERS 
The Annual Meeting of the Stockholders of 
the Middle West Utilities Company will be 
held on the 25th day of March, 1924, at 11:30 
o’clock A. M., at the oce of the corporation, 
3018 Dupont Building, Wilmington, Delaware. 
At this meeting a Board of Directors will be 
elected, reports of the officers will be received 
and acted upon, and there will be submitted 
to the stockholders the question of authorizing 
the Directors to issue and dispose of additional 
shares of preferred stock for the corporate 
purposes of the Company. There will also be 
submitted the question of authorizing the 
Directors to sell to employees of the Company 
10,090 shares of common stock, and such 
other business will be transacted as may 

properly come before the meeting. 

In accordance with the laws of the State 
of Delaware, no stock can be voted which 
has been transferred on the books of the cor- 
poration within twenty (20) days next pre- 
ceding this election. 

All stockholders are requested to be pres- 
ent at such meeting in person or by proxy. 
The stock transfer books of the company 
will be closed at 5 o’clock P. M., on Feb- 
ruary 29, 1924, and reopened at 10 o'clock 
A. M., on March 26, 1924. 
EUSTACE J. KNIGHT, Secretary. 


MERGENTHALER LINOTYPE CO. 


DIVIDEND 113 
Brooklyn, N. Y., February 19, 1924. 
A regular quarterly dividend of 2% per cent 
on the capital stock of Mergenthaler Lino- 
type Company will be paid on March 31, 1924, 
to the stockholders of record as they appear 
at the close of business on March 65, 1924, 
The Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





AMERICAN POWER & LIGHT CO. 


Common Stock Dividend No. 45 

71 Broadway, New York. 
A quarterly dividend of 2%% has been de- 
clared on the Comnion Stock of the American 
Power & Light Company for payment March 
1, 1924, to Common Stockholders of record at 

the close of business February 18, 1924, 
A. C. RAY, Treasurer. 





The North American 
Company 


QUARTERLY DIVIDEND NO. 80 
ON COMMON STOCK 


A Quarterly Dividend on the Common Stock 
will be paid on April 1, 1924, in Common 
Stock at the rate of one-fortieth (1/40) of 
one share for each share held at the close of 
business on March 6, 1924. 

Stockholders may receive cash for such 
dividend Common Stock at the rate of fifty 
cents (50c) a share of Common Stock held of 
record at close of business March 65, 1924, by 
signing and returning order form provided for 
that purpose so that it shall be received by 
the company not later than March 11, 1924. 

QUARTERLY DIVIDEND NO. 1I11 
ON PREFERRED STOCK 

A Quarterly Dividend of 1%% (75c) per 
share on the Six Per Cent Cumulative Pre- 
ferred Stock will be paid on April 1, 1924, to 
Preferred Stockholders of record on March 6, 
1924. 

The transfer books will be closed from 3:00 
P. M., March 5, 1924, to 10:00 A. M., March 
13, 1924. 

ROBERT SEALY, Treasurer. 

New York, February 18, 1924. 
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New York Stock Exchange 
























Representative active stocks as of Thursday, February 20, 1924: 39 24% $Southern R’way 44% Q 
Week's sales Saturday, 754,942 shares; Monday, 1,259,810 shares; ike ie 2914 14 Texas & Pacific..... 22% °4 
Tuesday 1,031,870 shares; Wednesday, 779,053 shares; 2.50 Q 144% 124% Union Pacific ...... 130% 
Tharsday 676,600 shares; Friday, Holiday. 4 12 tie . aS are 13% 141, 
15 8g Western Maryland .. 9% 9% 
20% 12 Western Pacific 16% 
MISCELLANEOUS 
Previous OILS 
Divid When ——1923 NAME of STOCK Friday's Thurs.'s 
Rate, $ Paid High Low Close Close | re om 36 9% Barnsdall, A. ...... 14% 
ye Ks 14% 4% Ajax Rubber ....... 7% X34 35¢ Q 29% 197% Game. BPetrel ..csese 23% ‘ 
1.00 Q 80 59% Allied Ch. & Dye.... 68% 68 % ee 62% 33% Coeten @ Co. ....e- 32% $3 
1.00 Q 51% 37% Allis Chalmers ..... 46 45 ly 54 23 General Asphalt 38% 9X 
; 36% 10% Amer. Agr. Chem... 15% 12% 19% 7% Invincible Oil ..... 13 13% 
1.25 Q 107% 73% Amer. Can ......... 112% 113% 595% 17% Marland Oil ....... 365% 7, 
ye 20% 3% Amer. Cotton Oil ... 11 111 23% 5% Mexican Seab. Oil.. 18 
13% 6% Am. Hide & Leath... 11% 11% ee 7 12% 3% Middle States Oil... 5% 
= ; 33% 16 Amer. Int. Corp..... 215% 22 1.00 S.A. 52 31% Pacific Oil ......... 49 
1.00 Q 97 16 Amer. Radiator 101 101% 2.00 Q 93% 53 Pan-Amer. Petrol 44% 48 
25 Q 9% 4% Amer. Safety Razor. 7 6% .50 Q 69% 19% Phillips Petrol ..... 35% 38 
e 21% ##$10% Amer. Ship & Com.. 13 14%, || . + 6 1% Pierce Oil .......-. 3 
ei gs R5 48 Amer. Sugar ....... 55% 57 % | 37% Q 32 16% Pure OFF .nccccscees 22% ‘ 
1.75 Q 109 % 65 Amer. Woolen ..... 71% 73% } .25 Q 19% 12% Shell Union Oil..... 17% § 
1.00 Q 89 62% Assoc. Dry Goods... 4's 91% |] -50 Q 39% 16 Sinclair Consol. 20 
#: 3% % Atlantic Fruit ..... 2 2% | Te > 6% 2 Superior Oil ....... 3%4 
34 oy Atl, C8: W. I... 15 16% |} 75 Q 52% 34% Texas Company 41} { 
35% 17 Austin Nichols ..... 24 24% = || 26 Q 24% 5% Texas Pac. C.&O.. 12% 1 
40% 9% Central Leather 16% 16 | = se 14% 1% Transcont. ar 4% 
tabs i 35% 20 Col. Fuel & Iron.... 247 27 .50 Q 30% 20 White Eagle Oil.... 26% 
1.50 Q 97 %& 67 Comput. Tab. Rec... 905 9514 | ss 5% % White Of] ........ ° 1 
: : 14% 6 Come. “FORGO .cccccs 614 6 
1.00 Q 57% 42% Continental Can. 50% 511% STEELS 
1.50 Q 160% 114% Corn Products ..... 174 175% } 
on 20 % Cuba Cane Sugar.... 15% 16% || 75 Q 40% 31% Amer. Steel Fdy.... 37% : 
76 Q 37% 23 Cuban-Amer. Sug.... 35% 36% | 1.25 Q 70 41% Bethlehem Steel 56% 7% 
:; : 81% 20% Davison Chemical 47 51% || 1.00 Q 84% 57% Crucible Steel ..... 62 
1.25 Q 115% 89% Eastman Kodak .... 108% 111% 1.00 Q 104% 65% Gulf States Stl. 80% 24, 
1.00 Q 67% 52 Elec. Storage Bat... 61 62 as 5% % Hydraulic Steel ‘ \ 
1.25 Q 94% 58% Endicott Johnson 63% 63 | axe 6 1% Penn Seaboard Stl.. 2% 2% 
2.00 Q 93 52 Famous Players 64 66% || 31% 8 Replogle Steel ..... 11% 113, 
2.00 Q 202% 167% General Electric 208 % 205% ~~ ‘|| es ea 66% 40% Rep. Iron & Steel... 54% 56% 
— 11% 4% Inter. Mer. Marine.. 7% 8 1] 1.25 Q 109% Seek: Bis, We IR. 6 oea0 00% 103% 103 
47 18% Inter. Mer. Mar., pfd. 29% 30 % 1.75 Q 123% 116% U.S. Steel, pfd..... 119% 11! 
16% 10% Inter. Nickel ....... 13% 13% ae 44% 24% Vanadium Corp. 30 
5R 5% 27% Inter. Paper ....... 51, 36 | 
22% 10 Jewel Tea . 01, 21 | 
- oe 11% 6 Loft Candy ........ 6% 7 | MINING 
3.00 Q 182% 146 Lorillard, Pierre 150 % 155% i] 1.25 Q 69% 51% Amer. Smelting 601% 69 
.¢ 40 21 Mallinson & Co..... 2543 245% | ; ; . 
96 ¥, 18% M y 47 ae | -75 Q 53% 32% Anaconda .......... 39 ‘ 
ia ‘ 26% 4 Montgomery Ward 24% 25% ' Ve 
“ . - i ane wh 37% 12% Butte & Sup. Cop... 18 19 
-75 Q 52% 38 Nat. Biscuit ....... 511, 51% | ; a 
9 7 os ; | 1.00 Q 50% 36% Cerro de Pasco..... 46 $7 
1.00 Q 73 35 Nat. Enam. & Stamp 33% 32% 9 - 
y ° or ae 62% Q 30% 24% Chile Copper ....... 27% ’ 
2.00 Q 148 108 Pk. BOE sshecsess Bee 13834 31% F *¢ 
; , 4 : “ x hy 14% Chino Copper ...... 18% 
1.25 Q 69% 41% Punta Alegre Sug... 591% 63% 5 20% 17% Dome Mines 17% 7 
sh 92% 65% Sears Roebuck ..... 87 90 . Q 43% 231 a Reco oe aaae va 
ee - - A 23% $Inspiration Copper .. 26% of YM, 
sive pie 15 7 Submarine Boat 10 10% | wx 45 29% Kennecott Copper Ts? Ty 
1.50 Q 65 53% Texas Gulf Sulph... 62% 64 on Q - : icy a ih, 
e + : | 5 Q 30% 20% Miami Copper ..... 23 2%, 
‘ ‘< 78% 46% Tobacco Products .. 634 63% 50 S.A 14 7% Mother Lode Mns @ 1; of 
1.50 85% 74% United Drug ...... ROX, 801s } sicily 18 - ~ aa. Se ¥ 
' . : s | Sy 9%, Nevada Con. Cop.... 3 14 
: ‘ 73% 40 U. S. Ind. Alcohol... 74% 75 17% 9% Ray Con. Copper 107 11 
2.00 Q 106 88% U. S. Realty & Imp. 101% 103% ‘|| 13% . Pty b oe 
; 7 ee 4 } : nde le 4% Seneca Copper ..... 5% \ 
A eo. 64% oe. OB. B.. Rear. ...... 3614 36% 1.00 Q 16% 55% Utah Copper 66% 68 
50 Q 23 12 Vivaudou, Inc. ..... 13% 12% || , : ‘ Se 1s 
1.50 Q 67% 52% Westinghouse Mfg.. 61% 61% ‘|i 
er ; 14 2 Wickwire Spencer 3% 3% PUBLIC UTILITIES 
42% 19 i 26 19% |i : 
40% 19% Worthing P. & M.... 27% 26 2.25 Q 128% 119% Amer. Tel. & Teleg.. 129 128% 
| 2.00 Q 124% 70 Bklyn. Union Gas.... 121% 122 
.65 Q 37% 30% Columbia Gas & E.. 35% 3 
| 1.25 Q 69 5% 56% Consolidated Gas 62% 64 
RAILROADS .50 Q 24% 17% North American 2 23% 
2.00 Q 94% 73 Pacific Gas & E.... 93% 93% 
1.60 Q 105% 94 Atch., Top. & San. Fe 98% 100 1.90 Q 59% 41 Phila. Company .... 45% 45 
3.50 S.A. 127 109% Atlantic Coast L... 112% 114 1.00 Q 51% 41% Pub. Serv. Cor., N. J. 43% 42% 
1.25 Q 60% 40% Baltimore & Ohio... 56 ls 56 
2.50 Q 160 139% Canadian-Pacific eee 148 
2.00 S.A 76% 57 Chesapeake & Ohio... 71% 70% EQUIPMENTS 
38% 19 Chic. & E. Illinois.. 22% 23 1.50 Q 76% 64% Amer. Locomotive 71% 7 
26% 11% Chic., Mil. & St. P.. 15% Tits 3.50 S.A. 144% 110% Baldwin Loco. ..... 120% 12 
; s 45% 20% $j$Chic., Mil.&St.P., pfd. 24% 24 1.00 Q ' 14% 58% Lima Locomotive 65 6 
2.00 S.A 88 47% Chic. & Northwestern 511, 52% 2.00 Q 133% 110% Pullman Co. ....... 119 A 
. 37% 19% Chic., R. I. & Pac... 21% 24 
3.00 S. A. 85 60% Chic., R.L&P. 6%pfd. 67% 66% 
2.25 Q 124%, 109% Delaware & Hud. 110% i, } MOTORS AND ACCESSORIES 
1.50 Q 130% 109% Del., Lack. & West. 111 112% ' 1.50 Q 76 43 Chandler Motors 58% £0 
: . 22% 10% Erie Ry. ........... 25 % 25% |] 2.50 Q 212% 140 Fisher Body ....... 189 19 
2.50 S. A. 80 505% Gt. Northern, pfd.. 56% 57% ae oa 16% 5% Fisk Rubber Tire... 8% q 
‘ is 24% 15% Kansas City South’n. 18% 18 % | .30 Q 17% 12% General Motors . 14% 14% 
™% Q 71% 54 Lehigh Valley ..... 69% 70 a pes 41% 17% Goodrich, B. F...... 22% 22 *2 
2.50 S.A 155 84% Louisville & Nash... 8&9, 89) | .75 Q 32% 20 Hudson Motors 25% 26 
17 9% Mo., Kan. & Texas.. 111, 11% 25 Q 29% 15% Hupp Motors ...... 15% 1 
’ : 49 22% Missouri Pacific, pfd. 3°34 33% KA 62% 20% Kelly Springfield 261% 5% 
1.75 Q 107% _, ae Re Ae. | 991, 100% urate res 11% 1% Keystone Tire ..... 3 
1.75 Q 117% 100 Norfolk & Western.. 10514 106% || 50 Q 31% 11% Lee Rubber & Tire.. 13% 13% 
75 Q 47% 40% Pennsylvania R. R... 434% 4314 | 1.50 Q 94 58% Mack Trucks ....... 84% 86 
1.00 Q 47% 36 Pere Marquette 42 42 ca oe 21 10% Maxwell Mot., B.... 14 1 
1.00 Q 81% i} 0 55 653, 2.50 Q 124% 74 Stewart Warner R89 a 
ois 7% 4% Seaboard Air Line.. RX 1014 2.00 Q 94% 569%: Stromberg Carbu. 17% 77% 
7 16% St. Louis-San Fran... °1 211 2.50 Q 126% 93% Studebaker ........ 100 100% 
: e 36% 25% St. Louis Southwest. 35% $8 1.00 Q 60% 45 White Motors ..... 55% 57% 
1.50 Q 95% 84% Southern Pacific . 87%, 88% oe 11% 5 Willys Overland 10% 7 
INDUSTRIAL SECURITIES Procter & Gamble 6% pfd. 108 199 PUBLIC UTILITIES SECURITIES 
Quotations by Westheimer & (Co., Cincinnati Procter & Gamble 8% ptd. 155 160 Stock 
i a se Rudolph Wurlitzer 7% pfd 100 mien 
Stock Bid Asked tudolph Wurlitzer 8% pfd. 104 105 Adir. Power & Light, com 
American Laundry Mach., com.... 43 45 U. S. Printing & Litho Com. cies 70 Amer. Power & Light, pfd ae 
American Rolling Mill, com .1-- 44% 45% UC. S. Printing & Litho Ist pfd. 98 100 Am. Gas & Electric, new, com 
American Seeding Machine, pfd... 80 se U. S. Playing Card 96% 100 Am. Gas & Electric, pfd 
Cincinnati Union Stock Yards..... 122 Cin. & Suburban ..... 78% 79% Amer Power & Light, com. ......2 
go eee eee 112 o° Cin. ae Oe. 4 wuss 7 80 Amer. Power & Light, pfd. ...... 
Globe Soap, Ist pfd.............0. . 95 Cin. Gas Transportation 100 102% Am. Pub. Utilities, com ‘ 
Globe-Wernicke, Com. ......2..00-8 85 90 © N. & C. Common 74% 75 Am. Pub. Utilities, prior pfd....... 
Giobe-Wernicke, pid. ......ccccers RT % , ae. a SS Geen os 58 60 Appalachian Power, com. ....... 
Gruen Watch Company, com....... 33 34 Cin. Street ..... ; ah a 31% 31% Appalachian Power, pfd. ....... 
Gruen Watch Company, pfd.. 100% 101 CH. 0. & FT. PP. Com. ‘ oan Aa. Se a Te, GON. ox cccaens 
Procter & Gamble. com, ($20 par).125 127 Little Miami Guaranteed Ace. 4... & Power. mG. .vaivees 
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FRAZIER JELKE & CO. 


Members New York Stock Exchange 


Weekly Market Review 


On Request 





40 Wall Street 112 W. Adams St. 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of Tue 
FINANCIAL Wor LD. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 
in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 





Che 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 


Name 





Street No 





City 





























To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below will 
be sent tree, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 


THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 

A New York Stock Exchange house is offering its Weekly Review free 
on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their signiticance, 
enabling conclusions to be drawn by those interested. 

“investor's Booklet’’—Issued in convenient pocket form containing cur- 
rent Statistics, high and low prices of stocks, bonds, cotton and 
grain, is offered for distribution by a New York Stuck Exchange 
firm. A very serviceable ready reference. 

“‘traaing Metaods’’—A 24-page bvvuklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Weekly Market Review—A New York Stock Exchange house has tor 
distribution its weekly market review which contains topics of 
current interest to investors; also timely suggestions on stocks 
and bonds. 

“A New Era in First Mortgage Real Estate Loans’’—This is the title 
ot a tolder now ready for distribution which reveals a new, 
protitable channel for the ultra-safe investment of Trust Funds 
and other monies demanding conservative handling. It should 
prove of exceptional interest to any one desiring a maximum of 
safety from their investment at a good rate of interest. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customers Securities Record Book” 
which is well worth sending for. 

‘“‘What the Mellon Plan Means to Incomes Below $100,000’’—A cir- 
cular prepared by a large investment house in chart form, dis- 
cusses the advantages as pertaining to certain bonds under the 
1923 tax laws and the proposed Mellon Plan. 

Buying ‘‘Cats and Dogs’’—A nationally known investment service has 
issued a booklet intended to warn buyers of bonds and stocks 
from placing their funds in dangerously unsafe securities. This 
booklet is in the form of an entertaining narrative entitled ‘“‘In 
the Pullman Smoker.” 

February Investment Bulletin—Shows the remarkable enhancemnt in 
value of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

New Railroad Map—A well known New York Stock Exchange house 
has issued a map, showing in colors and symbols consolidations 
of American railroads, based upon the tentative plan of the 
Interstate Commerce Commission. It is accompanied by a cross 
index of systems and individual roads which facilitates study of 
the location and relations of the various properties which makes 
the map very valuable to all railroad security owners. 

General Motors Corporation—An interesting analysis of the above 
has been prepared by a New York Stock Exchange firm and is now 
ready for distribution. 

Income Tax Booklet—Income tax returns must be filed not later than 

March 15th. This 24-page booklet simplifies the task. Latest 

amendments, also deductions, exemptions, calculation tables, etc. 
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Don’t Worry! Don’t Guess! 


Order a SPECIAL REPORT on any baffling security you own 


HAT lackadaisical, procrastinating attitude some men 
assume toward their personal holdings costs them a 
pretty penny and is a needless waste of money. Accurate 
information about any security is always obtainable if you 
know where to go for it. Of course, you have other things 
to do, or you may not know the sources of information, or 


you may not have the inclination and time to ferret things 
out. 


The Financial World had so many requests for private in- 
vestigations that it was once wholly unable to comply with 
that it eventually established The Financial World Research 
Bureau to fill the want. Here any subscriber may get a 
Special Report on any security anywhere for a moderate fee. 


If you have an investment that is troubling you, one you 
are unable to definitely decide to sell, to hold, or to buy 
more of, give us the name of the perplexing company and 
authorize us to make a Special Report for you. It is not a 
simple yes or no, but a detailed report ‘based on the latest 
available figures, analyzed for you and an opinion rendered. 


The charge is trifling compared to the loss by selling pre- 
maturely or holding beyond the right time. 


FOR YOUR CONVENIENCE 


FINANCIAL WORLD RESEARCH BUREAU 


53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT on..................--- 


and state when you can have it ready for me. 
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